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Charles Terreni r~sl~ gQ
Chief Clerk and Administrator
Public Service Commission of SC
P.O. Drawer 11649
Columbia, SC 29211

Dear Mr. Terreni:

l am enclosing the executed copies of the Agreements between South
Carolina Electric and Gas Company and the following natural gas
customer:

Land-0-Sun Dairies LLC D/8/A Pet Dairy
Service Agreement
Transportation Agreement
General Terms 8 Conditions

Please accept these Agreements for filing in accordance with the
Rules and Regulations of The Public Service Commission of South
Carolina. If you have any questions, please call me at 803-217-7129.

Sincerely,

Marcia R. Stewart
Analyst, Gas Group
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This original
to be returned

to SQRkQ Company
SERVICE AGREEMENT

This Agreement made and entered into this
'

day of , 2007, by and

between SOUTH CAROLINA ELECTRIC 2 GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and LAND-0-SUN DAIRIES LLC D/B/A PET DAIRY, its successors

and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement

between Flav-O-Rich, Inc. and Seller, dated February 6, 1997, which is hereby being mutually

terminated at 10:00A.M. Eastern Time on April 1, 2007, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may

accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply

when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Article III,

Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in Florence, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS PRIORITY-OF-SERVICE CATEGORY 3C
Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon

execution of. a Transportation Agreement between Buyer and Seller. Natural gas is

provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services.

Iio ~
Buyer agrees to purchase from Seller, and Seller agrees to sell to Buyer, up to a
Maximum Daily Quantity of ~eitatbetma of naturai gaa per tiny on an interruptible

basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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tosc 6 Gompany SERVICE AGREEMENT ORIGINAL

This Agreement made and entered into this I_ %. day of__ _t / _ ,2007, by and

between SOUTH CAROLINA ELECTRIC & G)_S COMPANY, li-tS successors and assigns,

hereinafter called "Seller" and LAND-O-SUN DAIRIES LLC D/B/A PET DAIRY, its successors

and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina

which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies natural gas to Buyer under the terms of a Service Agreement

between Flav-O-Rich, Inc. and Seller, dated February 6, 1997, which is hereby being mutually

terminated at 10:00 A.M. Eastern Time on April 1, 2007, and

WHEREAS, Seller and Buyer are negotiating certain other Agreements whereby Seller may

accept, transport, and re-deliver Buyer's gas to Buyer, and

WHEREAS, Buyer has requested that Seller provide natural gas from Seller's system supply

when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Service Agreement when natural gas is tendered by Seller whenever and to the

extent Buyer has a requirement for fuel in Priority-of-Service Category 3C as set forth in Article III,

Paragraph 1, of the General Terms and Conditions to Industrial Service Agreement hereto attached,

for Buyer's facility located in Florence, South Carolina.

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

to be kept and performed by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

INTERRUPTIBLE GAS, PRIORITY-OF-SERVICE CATEGORY 3C

Seller acknowledges that Buyer may utilize a source of gas other than system supply

gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller upon

execution of a Transportation Agreement between Buyer and Seller. Natural gas is

provided hereunder to satisfy Buyer's requirements when Seller is not providing

transportation services. @ Q_,,_
ltO

Buyer agrees to purchase :_rom Seller, and Seller agrees to sell to Buyer, up to a

Maximum Daily Quantity of 2___l--O13¢dekathermsof natural gas per day on an interruptible

basis, to be purchased and utilized by Buyer when and to the extent Seller has gas
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller

makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 3C as set forth in Article III, Paragraph 1, of the General Terms and

Conditions hereto attached.

2. HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding Qdettatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flaw control valves so as to limit the hourly flow of gas within the specified

quantity.

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s

responsibility to extend all fuel lines from this location to the point or points of usage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furmsh gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of. Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. IMTIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on April 1, 2007, at which time the
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available, tenders such gas to Buyer and Buyer has a requirement for fuel. Seller

makes no guarantee of deliveries hereunder. Interruptible gas will be offered when,

and to the extent, available in accordance with the operating procedures set forth in

Article IV, Paragraph 4, of the General Terms and Conditions to Industrial Service

Agreements hereto attached. Any gas taken by Buyer, including gas utilized as :fuel for

pilots, after any order of Seller calling for complete curtailment of Buyer's interruptible

load, or any gas taken by Buyer in excess of a partial curtailment order, shall be

Unauthorized Overrun Gas and shall subject Buyer to the penalty rate per dekatherm

set forth in Article IV, Paragraph 6, of the General Terms and Conditions to Industrial

Service Agreements hereto attached. Deliveries of Interruptible Gas under this

paragraph of the Service Agreement shall be utilized by Buyer only in Priority-of-

Service Category 3C as set forth in Article III, Paragraph 1, of the General Terms and

Conditions hereto attached.

HOURLY DELIVERIES ,_@/)C -v,,-

Seller shall not be obligated to make.hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding _'Cdekatherms per hour. Seller reserves the right to

regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified

quantity.

POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of

Seller's measuring and regulating equipment. The measuring equipment shall be

installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer's

responsibility to extend all fuel lines from this location to the point or points of usage.

DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,

and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer

shall be responsible for the installation and operation of adequate safety equipment

downstream of the Point of Delivery so as to relieve or control pressure variations

within the limits described above that may, for any reason through malfunction of

Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Service Agreement at 10:00 A.M. Eastern Time on April 1, 2007, at which time the
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Service Agreement between Flav-O-Rich, Inc. and Seller dated February 6, 1997, shall

terminate.

6. TERM OF AGREEMENT

This Agreement shall become effective on April 1, 2007, and shall continue in full

force and effect through March 31, 2008, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

7. RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volumes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS PRIORITY-OF-SERVICE
CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category 3C shall be eighty-eight cents

($0.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of
this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 3C shall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K")shall include:
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Service Agreement between Flav-O-Rich, Inc. and Seller dated February 6, 1997, shall

terminate.

TERM OF AGREEMENT

This Agreement shall become effective on April I, 2007, and shall continue in full

force and effect through March 31, 2008, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to the expiration of the original term or any one month extension thereof.

RATE

Buyer agrees to pay Seller each month for all gas delivered by Seller during the month

at the Base Rate or the Competitive Fuel Rate, whichever shall be applicable.

Gas volunaes will be corrected for BTU content, pressure, temperature,

supercompressibility, specific gravity, and other factors where applicable.

(A) BASE RATE INTERRUPTIBLE GAS, PRIOI_TY-OF-SERVICE

CATEGORY 3C

Each month, the Base Rate for daily volumes of Interruptible Gas delivered by

Seller to Buyer in Priority-of-Service Category 3__C.Cshall be eighty-eight cents

($0.88) per dekatherm plus Seller's "Cost of Gas".

Seller's "Cost of Gas" shall be determined according to the method shown in

Exhibit A attached hereto, as may be amended or superseded by the Public

Service Commission of South Carolina, and is incorporated in and made a part of

this Service Agreement.

In addition to the Base Rate, the amount of any new or additional taxes imposed

directly on the purchase or sale of gas delivered hereunder shall be added.

(B) COMPETITIVE FUEL RATE

It is the intent of the Agreement that Buyer's cost of natural gas used in Priority-

of-Service Category 3__C_Cshall be competitive with the as-fired cost of alternate

fuel that Buyer could actually utilize in lieu of natural gas.

For the purpose of the computation to obtain the as-fired cost of the alternate

fuel, it is understood and agreed that:

(1) The Alternate Fuel is No. 2 Fuel Oil.

(2) The cost of the alternate fuel (identified as "K") shall include:
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(a) The net average price for No. 2 fuel oil in effect on the third

Monday of. the current month, F.O.B., Charleston, South Carolina,

plus one cent (1.0$), plus,

(b) Three and five-tenths cents (3.5g) per gallon for f'reight to the

Buyer's facility, plus

(c) One cent (1.0$) per gallon for handling charges.
g gee)

(3) Number 2 fuel oil shall be considered as having~lTU's per gallon

or~de rms per gallon, which is identified as u dt".
Q. I loQ C~

(5) The following formula utilizes the above values and shall be used to

calculate the as-fired cost of the alternate fuel (identified as "C"):

C= K
dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that

Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of. natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

(C) COMPETITIVE FUEL RAT~EGAS-TO-~GAS

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer

and Seller hereby agree that Seller has the opportumty to bid a price to Buyer

to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).
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(3)

(5)

(a) The net average price for No. 2 fuel oil in effect on the third

Monday of the current month, F.O.B., Charleston, South Carolina,

plus one cent (1.0¢), plus,

(b) Three and five-tenths cents (3.5¢) per gallon for freight to the

Buyer's facility, plus

(c) One cent (1 .0¢) per gallon for handling charges. _/'A/2"/C v,,

Number 2 fuel oil shall be considered as havingS_TUPqOJ°°O --s per gallon

or_e_h_rms per gallon, which is identified as "dt".

The following formula utilizes the above values and shall be used to

calculate the as-fired cost of the alternate fuel (identified as "C"):

C=K

dt

Seller will monitor the changes in the price of No. 2 fuel oil by reference to the

OIL BUYERS' GUIDE. Based on the posted price of No. 2 fuel oil, Seller will

calculate the as-fired cost using the procedure outlined above. Seller will advise

the Buyer verbally or in writing, prior to the beginning of each billing period that

Seller will:

(1) Lower the price of natural gas to the as-fired cost of the alternate fuel and

deliver gas, or

(2) Notify the Buyer of the price at which Seller will deliver gas in the event

Seller elects not to lower the price to the as-fired cost of the alternate fuel.

In the event Seller elects to lower the price of gas to the as-fired cost of the

alternate fuel, Buyer may not discontinue the purchase of natural gas hereunder.

In the event Seller offers to deliver gas to Buyer at a price greater than the as-

fired cost of the alternate fuel, then Buyer may either accept delivery of natural

gas at the price offered by Seller through a prompt verbal notice confirmed in

writing or discontinue receiving gas for the next billing period. In no event will

the cost of natural gas as determined by this paragraph, exceed the cost as

determined under the Base Rate specified in this Service Agreement.

(C) COMPETITIVE FUEL RATE (GAS-TO-GASI

(1) Seller acknowledges that Buyer also has the capability to use transported gas

to satisfy Buyer's requirements in Priority-of-Service Category 3C. Buyer

and Seller hereby agree that Seller has the opportunity to bid a price to Buyer

to displace Buyer's transported gas in accordance with the procedures of this

Paragraph 7(C).

SCEG06-010



(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the
end of each calendar month of the price at which Seller is able to sell
Interruptible gas to Buyer for the next ensuing calendar month to displace
transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior
to the beginning of the next ensuing calendar month, that Buyer accepts or
rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the
purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas &om Seller' s
system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,
exceed the cost as determined under the Base Rate of this Service
Agreement.

8. STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in
Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred

and fifty dollars ($250.00) per month as a standby charge. This charge shall be in
addition to any other monies charged for standby volumes delivered in Priority-of-
Service Category 3C from Seller's system supply.

9. BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the
transported volumes will be considered as having been delivered pursuant to this
Service Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself. of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Seller, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.
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(2) Seller agrees to provide Buyer with notice, verbally, or in writing, before the

end of each calendar month of the price at which Seller is able to sell

Interruptible gas to Buyer for the next ensuing calendar month to displace

transportation gas.

(3) Buyer agrees to respond to Seller, verbally by telephone, or in writing, prior

to the beginning of the next ensuing calendar month, that Buyer accepts or

rejects Seller's offer.

(4) In the event Buyer accepts Seller's offer, Buyer may not discontinue the

purchase of natural gas for Buyer's fuel requirements hereunder.

(5) In the event Buyer rejects Seller's offer, and elects to transport Buyer's own

gas, then Buyer shall have no obligation to purchase any gas from Seller's

system supply.

(6) In no event will the cost of natural gas as determined by this paragraph,

exceed the cost as determined under the Base Rate of this Service

Agreement.

STANDBY CHARGES

In consideration of Buyer's requirement for standby service for Buyer's requirements in

Priority-of-Service Category 3C, Buyer agrees to pay Seller the sum of two hundred

and fifty dollars ($250.00) per month as a standby charge. This charge shall be in

addition to any other monies charged for standby volumes delivered in Priority-of-

Service Category 3C from Seller's system supply.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point

of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the

Transportation Agreement between the parties. All volumes in excess of the

transported volumes will be considered as having been delivered pursuant to this

Service Agreement.

10. CREDITWORTHINES S

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.
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11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign

this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to

or higher than that of such Party, or (iii) transfer or assign this Agreement to any person

or entity succeeding to all or substantially all of the assets whose creditworthiness is

equal to or higher than that of such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and conditions hereof

and so long as the transferring Party delivers such tax and enforceability assurance as

the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric k, Gas Company
Contract Administration, Mail Code 102
Columbia, South Carolina 29218

To Buyer: Land-0-Sun Dairies LLC
d/b/a Pet Dairy
P. O. Box 12860
Florence, South Carolina 29504-2860
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Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its
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equal to or higher than that of such Party; provided, however, that in each such case,

any such assignee shall agree in writing to be bound by the terms and conditions hereof

and so long as the transferring Party delivers such tax and enforceability assurance as

the non,transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

13.

The General Terms and Conditions to Industrial Service Agreements dated January 1,

1985, attached hereto and duly executed by both parties, are hereby incorporated in and

made a part of this Service Agreement. Should there be any conflict between any

portion of the General Terms and Conditions to Industrial Service Agreements and this

Service Agreement, the parties agree that the Service Agreement shall prevail.

NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric & Gas Company

Contract Administration, Mail Code 102

Columbia, South Carolina 29218

To Buyer: Land-O-Sun Dairies LLC

d/b/a Pet Dairy

P. O. Box 12860

Florence, South Carolina 29504-2860
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EXHEIT A

SOUTH CAROLINA EI;ECTRIC k GAS COMPANY

GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for
interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shill be determined (to the nearest
thousaridth of a cent) by the use of the equation below:

Cost of Gas = g ~D x T
S

Where:

p= Total cost of natural gas {processed or unprocessed) vaporized liquid natural gas,
synthetic gas, propane-air mixture, landfill gas, or other source of methane gas or
any mixture of these gases entering the Seller's system during the current month
in dollars.

D= The cost of gas attributable to all sales made by Seller to Buyers under aan

interruptible rate or contract where the Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller
could not supply gas at a price that is competitive and service is provided by
Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller's system during the current billing month excluding
gas sold under D above times the annual sales factor which will be determined by
dividing total annual sales recorded in Accounts 480 through 483 plus distribution
gas used in electric generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months ending each
March and applied beginning with the &st billing cycle of the following May
each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated. in the formula above shall include any applicable
credit or debit adjustment reflecting corrections to a prior month's Gas
Cost calculation.

EXHIBIT A

SOUTH CAROLINA ELECTRIC & GAS COMPANY

GAS COST CALCULATION

APPLICABILITY

This calculation is applicable to and is part of the Seller's Service Agreement for

interruptible gas deliveries.

COST OF GAS

The cost of gas per dekatherm for the current month shall be determined (to the nearest

thousaridth of a cent) by the use of the equation below:

Cost of Gas = _ x T
S

Where:

P = Total costof naturalgas (processed orunprocessed)vaporized liquidnaturalgas,

syntheticgas,propane-airmixture, landfillgas,orothersource of methane gas or
' "nany mixtt_e ofthesegases enteringthe Sellerssystem duri g the currentmonth

in dollars

D _____

S =

The cost of gas attributable to all sales made by Seller to Buyers under an

interruptible rate or contract where the:Buyer has alternative fuel capability and
has certified to the Seller the as-fired price of its alternative fuel such that Seller

could not supply gas at a price that is competitive and service is provided by

Seller under the competitive pricing provisions of the rate or contract.

Total gas entering the Seller' s system during the current bill'mg month excluding

gas sold under D above times the annual sales factor which will be determined by

dividing total annual sales recorded in Accounts 480 through 483 plus distribution

gas used in electric generation by the total annual gas entering the Seller's system.
The annual sales factor shall be computed for the twelve months ending each

March and applied beginning with the first billing cycle of the following May

each year.

T = Adjustment for revenue related Taxes plus one (1)

NOTES: (1) The amounts calculated in the formula above shall include any applicable

credit or debit adjustment reflecting corrections to a prior month's Gas

Cost calculation.



IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

LAND-0-SUN DAIRIES LLC D/B/A SOUTH CAROLINA ELECTRIC k GAS

PET IRY COMPANY

YE SELLER.

TITLE

BY: Martin K. Phalen

UICE PRESIDENT —GAS OPERATIONS

TITLE

ESS WITN

DATE DATE

SCEG06-010

IN WITNESSWHEREOF,this ServiceAgreementhasbeenexecutedon the datefirst above
writtenbythepartiesheretoby their officers or otherrepresentatives.

LAND-O-SUN DAIRIES LLC D/B/A SOUTH CAROLINA ELECTRIC & GAS
COMPANY
SELLER

BY: Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

TITLE&//__/__._

WITN_'_" " _ "//" -

4z&  y
DATE

SCEG06-010



SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

JANUARY 1, 1985 GP IGINA
Article I

GENERAL
These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the

General Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina.

The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South

Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission.

South Carolina Eiectric & Gas Company is referred to herein as 'Seller', and the user or prospective user is referred to as "Buyer". The Public Service Cominisston of South Carolina is

referred to herein as "Commission".

Article II

DEFINITIONS
Except where the context otherwise indicates another or different meaning or intent, the following terms are intended and used and shall be construed to have meaning as follows:

1. "Day" shall mean a period of twenty four (24) consecutive hours beginning and ending at 8 00 A M. Eastern Time or at such time as the Seller and the Buyer may agree upon.

2. "Month" shall mean the period between any two (2) regular readings of Seller's meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.

3, "Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.

4. "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit.

5, "CCF" shall mean one hundred (100) cubic feet of gas.
6, "MCF" shall mean one thousand (1000) cubic feet of gas,
7. "BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water 1' Fahrenheit at 60' Fahrenheit.

8, "MMBTU" shall mean one million British Therma( Units.

g. "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units,

10. "Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU,

11. "Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.
12, "Firm Service" shall mean from published tariffs andlor contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.

13. "Interruptible Service" shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notice, or service under approved contracts which expressly or impliedly require installation of alternate fue! capability,

14. "Commercial Service" shall mean service to Customers engaged primarily in the sale of goods or services including institutions and local, sate and federal government agencies for uses
other than those involving manufacturing or electric power generation,

15. "Industrial Services" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power,

16, "Plant Protection. Gas.
"

shall mean the minimum volumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production. A determination will be made by the Seller of minimum volumes required, Such essential volumes will be dispatched accordingly.

17, "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product.

18, "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics,

19. "Boiler Fuel" shall mean natural gas used as fuel for the generation of steam and in intema! combustion turbine engines for the generations of electricity,

20, "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed, provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel Is propane or other gaseous fuei, then the Buyer will be treated as if

he had no alternate fuel capability.

21, "Gas Supply Deficiency" shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, Including failures of
suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply.

22, "Storage Injection Requirements" shall mean all volumes required by the Seller for injection into underground storage, including cushion gas, and for liquiflication, including fuel used for

injection and in liquification plarits, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.
23. "Seller' Use" shall meari fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted fo'r gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as
such uses do not jeopardize service to its firm service Buyers.

24, "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to maintaining

the health and safety of the general public.

25. "The Point of Delivery" shall be at the outlet of the Seller's measuring equipment and regulating equipment.
26. "Emergency Service" shalt mean supplemental deflveries of natural gas that may be required to forestaH irreparable injury to life or property including environmental emergencies,

Article ill

CURTAILMENT OF SERVICE
1, in the event of a Gas Supply Deficiency on the Seller's system, the Seller shalt require curtailment of service to Buyer in accordance with the following procedure:

a. The Seller shall order curlailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with priority of
service categories set forth below. Approved emergency gas is accepted from curtailment

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2. Large commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
injection requirements.

3A, Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2,
3B, Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.
3C. interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.
3D, Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.
3E, Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate.
3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BIANK INTENTIONALLY)

' SOUTH CAROLINA ELECTRIC & GAS COMPANY
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to8GE&GCompany ArticleI
GENERAL

TheseTermsandConditionsto IndustrialService Agreements aresupplementarytothe RulesandRegulations issuedby the Public Service Commissionof South Carolinaand the
GeneralTermsandConditionsofSouthCarolinaElectric&GasCompanyasprovidedby the PublicServiceCommissionof SouthCarolina,
The provisionof theseTermsand Conditionsapplyto all persons,partnerships,corporationsor othersdesignatedas industrialuserswhoare lawfully receiving gasservicefrom South
CarolinaElectric&Gas Companyunderrateschedulesor serviceagreementsfiledwiththe Commission.
SouthCarolinaElectric&Gas Companyisreferredto hereinas "Seller', andthe user or prospectiveuseris referredto as "Buyer'. The PublicServiceCommissionof SouthCarolthais
referredto hereinas"Commission'.

ArticleII
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanotheror differentmeaningor intent,the followingtermsareIntendedandusedandshallbe construedtohave meaningas follows:
1. "Day"shallmeana periodoftwenty-four(24)consecutivehoursbeginningandending at8:00 A.M.EasternTime or atsuchtimeas theSellerandthe Buyermay agreeupon.
2. "Month"shallmeantheperiodbetweenanytwo (2) regular readingsof Seller'smeterswhichshallnotbe lessthan twenty-elght(28)daysnor morethanthirty-four(34) days.
3. "Year' shallmeana periodof 365 dayscommencingwith the dayoffirst deliveryofgashereunder,andeach365 daysthereafter exceptthat in a year havinga dateof February29th,

suchyear shallconsistof366 days.
4. "Cubicfoot ofgas"shallmeanthe amountofgasrequiredtofill a cubicfoot of spacewhenthe gasis atan absolutepressureoffourteenandseventy-threehundredths(14.73)pounds

persquareinchat a temperatureofsixty(60) degreesFahrenheiL
5. "CCF"shallmeanonehundred(100)cubicfeet ofgas.
6. "MCF"shallmeanonethousand(1000)cubicfeet of gas.
7. "BTU"shallmeana BritishThermalUnit and isthe amountofheat requiredto raisethetemperatureofone(1) poundofwater1° Fahrenheitat 60° Fahrenheit.
8, "MMBTU"shallmeanonemillionBritishThermal Units.
9. "Therm"shallmeanthe quantityof heatenergywhichis 100,000BritishThermalUnits.
10. "Dekatherm"(dt)shatlmeanon million BritishThermalUnitsandis synonymousto thetermMMBTU,
11. "NaturalGas"or"Gas"shallmeannaturalgas, processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas, propane-airmixtureor anymixtureof thesegases.
12, "FirmService"shallmeanfrom publishedtariffsand/orcontractsunderwhichSelleris expresslyobligatedto deliverspecificvolumeswithina giventimeperiodandwhichanticipatesno

interruptionsbutwhichmaypermitunexpectednterruptionin casethesupplytohigherpdodtycustomersls threatened.
13. "lnterruptibe S_rvica"shaI meanservicefrom approvedcontractsunderwhichCompanyISnot expresslyobligatedto deliverspecificvolumeswithina given time period,andwhich

anticip.atesandpermitsinterruptiononshortnotice, or serviceunderapprovedcontractswhichexpresslyor impliedlyrequireinstallationof alternatefuel capability,
14. "CommercialService"shallmeanserviceto Customers engagedprimarilyin the sale ofgoodsorservicesincludinginstitutionsandlocal,sate andfederal governmentagencies for uses

otherthanthoseInvolvingrnanufactudngor electricpowergeneration.
15. "IndustrialServices"Shallmean serviceto customersengagedpdmadlyin a processwhichcreatesor changesrawor unfinished materialsinto another formor productincludingthe

generationofelectricpower.
16. "PlantP_otectio_-Gas: shallmeanthe r_ volumesrequiredto preventphysicalharmto the plantfacilities or dangerto plantpersonnelwhen suchprotectioncannot be afforded

throughthe useofanalternatefuel This includes the protectionofsuch matedal inprocessaswouldotherwisebe destroyed,but shallnotincludedeliveriesrequiredto maintainplant
production.A determinationwillbemadeby the Sellerofminimumvolumesrequired. Suchessentialvolumeswillbedispatchedaccordingly.

17. "FeedstockGas"shaltmeannaturalgasusedas a raw materialfor its chemicelpropertiesincreatinganendproduct.
18. "Process Gas"shallmeangas usedfor whichalternatefuels, otherthan anothergaseousfuel,are not technicallyfeasibtesuchas in applications requiringprecisetemperaturecontrols

and preciseflamecharacteristics.
19. "BoilerFuel"shaUnieannaturalgasusedas fuel for the generationofsteamandin internalcombustionturbineenginesfor thegenerationsof electricity.
20. "Alternate Fuel Capability"shall meana situationwhere an alternatefuel could have been utilizedWhetheror not the facilities for such usehave actually been installed; provided

however,wherethe useof naturalgas is for plantprotection,feedstockor processusesandtheonlyalternatefuel Is propaneor othergaseousfuel, thenthe Buyerwillbe treatedas if
he hadnoalternatefuelcapability.

21. "Gas SupplyDeficiency"shall mean any occurrence relating to Seiler's gas supplywhich causes Seller to deliver less than the total requirements of Its system, Includingfailures of
s_ppliers to delivergasfor any reason,requirement of gas for systemstorage, conservationof gas for future delivery,or any other occurrencewhich is not enumeratedhereinwhich
affectsSeUer'sgassupply.

22. "SIc(ageInjectionRequirements"shall meanaUvolumes requiredby the Seller for injectioninto undergroundstorage, includingcushiongas, and for Iiquification,includingfuel usedfor
Injecti0nand inliquificationplarite,or for such other storageprojectsthat maybe developedexpresslyfor the protection of supply to high priority users.

23. "SelJei'Use" shallmean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unac_ountedf0r gas. Ttiis gas shall be consideredincludedin Pdorityof ServiceCategory1. Othervital uses of Seller, such as flame stabilizationrequirements,will be met as long as
suchuses do n0tjeopardizeserviceto Its firm serviceBuyers.

24. "Ess6ntialHumanNeeds"shall mean naturalgas service,which,if denied, wouldcause shutdown of an operationresulting In the closing of the establishmentessentialto maintaining

thehealthandSafetyof the generalpublic.
25. =ThePointof Delive_ shallbe at the outletof the Seller's measuringequipmentandregulatingequipment.
26. =ErhergencyService"shall meansupplementaldeliveriesof naturalgas that maybe requiredto forestallirreparableinjury to life orproperty including environmentalemergencies.

Article III
CURTAILMENTOFSERVICE

1. In theeventof a GasSupplyDeficiencyon the Seller's system,the Sellershall requirecurtailmentof service to Buyer in accordancewiththe foltowingprocedure:
a. TheSeller shallo_ier curtailmentof sales made to Buyer'spurchasinggasunder the Seller's rate schedulesor special contractsin descending order in accordancewith priority of

servicecategoriesset forth below. Approved emergencygas isacceptedfrom curtailment.
1. Residentialand small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customerswhere there is no installedor available alternate fuel

capability.
2. Large commercialdirect flame requirements (50 MCFor more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage
Injectionrequirements.
3A Firm industrialrequirementsfor uses other than boiler fuelwhich do not qualify for Category2.
3B.Firm commercialand industrial boiler fuel requirementsup to 1,000MCFon a peakday.
3C. Interruptiblerequirementsfor human needtypes of facilities suchas publicbuildings,hospitals and laundries.
3D. Interruptiblerequirementsfor direct flameapplicationswhich can utilize only anothergaseousfuel as an alternate.
3E.Interruptiblerequirementsfor direct flameapplicationswhich can utilize a fuel other than a gaseousfuel as an alternate.
3F. InterruptJblerequirementsfor boiler fueluse of lessthan 300 MCFon a peakday.
4. (LEFTBLANKINTENTIONALLY) ....
5. (LEFTBLANKINTENTIONALLY)
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6, Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.
I. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabiTities can meet such requirements.

8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements,
g. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.

10, hlatural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fuel,

b, Curtailment will be in descending order beginning with Category 10 (i.e. Category 1 is the highest priority).

c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as
of the same date, The p(acement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through

October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current

year, Reclassiflcations in categories will be effective on November 1 of the current year, Where a reclassiffication is necessary, the effected Buyer will be notified of such
reclassiffication prior to November 1 of the current year.

d. Where daily volumes are not available to make the determination of the 50 MCFiday required in the Curtailment Plan, then requirements shall be determined by taking those

Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by

the number of days during that specific billing cycle. By means of the average daily volume thus obtained, the Buyer will be placed in the apprapriate category. Where daily

volumes for the peak month in the base period are available to make the required determination, then such volumes will be used.

e, Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article IV

SCOPE OF AGREEMENT
Selle(s natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from time ta time, Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or

may hereafter be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of

deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies.

3. Deliveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that

caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the

Commission, Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis.

4. Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shalt nat be liable in damages far, or on account of, any curtailment or interruption of deliveries, Seller agrees to give Buyer not

less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; pravided, however, that if curtailment or interruption is occasioned by an event of

Force Majeure effecting the Seller's system, Seller shall be obligated to give only such notice as is practicable in the circumstances. Seller agrees to communicate curtailment notices to

one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.

Whenever, and to the extent that the Sell@' is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer,

5, Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.

Seller shaH bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in additian to all other charges payable ta Seller hereunder.

(a) For the. first. three percent (3%)of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1.25 times the Base Rate set forth in the'Service Agreement, and

(b) For the next two percent (2%) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3.0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5,0 times the Base Rate set for in the Service Agreement,

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity.

6. Any interruptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unautho(ized

Overrun Gas. Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25,00) per dekatherm, in addition to the Base
Rate specified in the Service Agreement for such gas used.

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shaN such payment be

considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder.

7, The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller:

During the period when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof.

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold.

Article V
QUALITY

1. The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquiffied petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantabiiity

of the gas,
2. The gas delivered hereunder shall have a total heating value of not less than 950, nor more than 1,400 BTU's per cubic foot of dry gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon deliveiy to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.
3. Seiler may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.
5, Odorization of gas delivered hereunder is not required of Seller, However, nothing ln these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization,

' 6. InterruptibleBoilerFuel requirementsof 300 MCFor more,butlessthan 1,500MCFon a peakday,wherealtamatefuelcapabilitiescanmeetsuchrequirements.
7. InterruptibleBoilerFuel requirementsof 1,500MCFor more,but lessthan3,000 MCFon a peakday,where altamatafuelcapabilitiescan meetsuch requirements.
8. InterruptibleBoilerFuelrequirementsof 3,000 MCFormore,but lessthan 10,000MCFon a peakday,wherealternatefuelcapabilitiescanmeetsuch requirements.
9. InterruptibleBoilerFuelrequirementsof 10.000MCFor moreon a peakday wherealtematafuel capabilitiescanmeetsuch requirements•
10.Naturalgasrequirementsof customerslwho have analternatefuelas their primaryenergysource,but usenaturalgasas a standbyfuel.

b. Curtailmentwill be in descendingorder beginningwith Category10 (i.e.Category1 is the highest priority).
c. A determinationof the category inwhich a Buyer is placedwill be made eachyear basedupon usage in the precedingtwelve months endingAugust31 and/or current contract as

of the samedate. The placamentof a Buyer in a categoryin accordancewiththe determinationmadehereinwill be effectiveNovember1 of the current year, extendingthrough
October31 of the followingyear. A moving base periodwill be usedeachyear with such baseperiod to includethe precedingtwelve monthsending August 31 of the current
year, Reclassit]cationsin categories will be effectiveon NovemberI of the current year. Where a reclassificationis necessary,the effected Buyer will be notified of such
reclassificationpriorto NovemberI of the currentyear.

d. Where dailyvolumesare not available to make the determinationof the 50 MCF/day required in the Curtailment Plan, then requirementsshallbe determined by tal_ingthose

Buyershavingactualusageof 1000 MCF or more permonthforany monthduringthe previoustwelve (12) monthperiod endingAugust 31. Such month's use will be dividedby
the numberof days during that specific billing cycle. By means of the averagedaily volume thus obtained,the Buyerwill be ptacad in the appropriate category. Where daily
volumesfor the peakmonthin the baseperiod areavailableto make the requireddetermination,then such volumeswill be used.

e. Any newBuyeraddedduringanybase periodwill be placedin the appropriatecategoryby the Seller in accordancewiththe best informationavailable.

Article IV

SCOPE OF AGREEMENT

1. Seller's naturalgasoperationsare regulatedby the Commissionsand aresubjectto "Rulesand RegulationsGoverningServiceSuppliedby Gas Systemsin South Carolina"as amended
from timeto time. Deliveriesof gas hereunderare subjectto totalor partialcurtailmentor interruptionby Seller pursuantto operatingproceduresas arenow, or
may hereafterbe,prescribedby the Commission. Buyerherebyexpresslyacknowledgesthat Sellershall not be liable in damagesfor, oron accountof, anycurtailment or interruptionof
deliverieswheresuch curtailmentor interruptionis the resultof, or pursuantto, operatingproceduresby the Commissiondirectingcurtailmentor interruptionof service.

2. Buyer shallconsultwith andfurniehto the Seller such informationas the Sellermay requireto determine the availabilityof serviceat a particularlocationbefore proceedingwith plansfor
any new or additionalgasloads. No new or additional gas loadswill be served if it is determinedthat such servicewill jeopardize serviceto existingcustomers by increasing the total
system'sfirm loadrequirementsaboveavailable supplies.

• ' ' S"3. Deliveriesof Firm Ga up to the Maximum Daily Quantityset forth in the ServiceAgreement,shall be firm and shall not be subject to curtailmentor interruption by Seller except that
causedby ForceMajure,or operatingconditionsbeyond Seller'scontrol,or wheresuchcurtailmentor interruptionis the resultof, or pursuantto, operatingprocedures prescribed by the
Commission.Deliverieshereundershallhave priorityoverall deliveriesmadeby Selleron an interruptiblebasis.

4. Deliveriesof "lnterruptibleGas"shall be subject to curtailmentor interruptionby Seller at anytime and from time to timewhen, in Seller's sole judgment,it does not havegas available,
and Buyer herebyexpresslyacknowledgesthat Seller shall not be liablein damagesfor,or on account of, any curtailmentor interruptionof deliveries, Seller agrees to give Buyer not
less thantwo (2) hoursnoticeof curtailmentor interruptionin writingororally in personor by telephone;provided,however,that if curtailmentor Interruptionisoccasioned by an event of
Force Majeureeffectingthe Seller'ssystem, Seller shallbe obligatedto give only such notice as ispracticable in the circumstances. Seller agreesto communicatecurtailmentnotices to
one of the persondesignatedfrom time to time by Buyer as authorizedto receivesuch notices. If Buyer has not made such designation,or if Seller is unsuccessful in its efforts to
promptlycommunicatewiththe persons so designated,then saidnotice shallbe sufficientif given by Seller to anypersonwho ison Buyer'spremisesorwho answers Buyer's telephone.
Whenever,and to the extentthat the Seller is unable to deliver the gasrequirementsof the Buyer, the Buyershall havethe right to purchasegas or other fuel sufficient to makeup such

deficiencyfrom such othersourceor sources as mayat the timebe availableto Buyer.
5. Gas takenbya Buyerof "Firm Gas"on any day,without Seller'sadvanceapproval,which exceedsBuyer'sMaximumDailyQuantityshallbe consideredto be UnauthorizedOverrunGas.

Sellershall bill,and Buyershallpay, forsuch UnauthorizedOverrunGasat the followingrates,in additionto all othercharges payableto Seller hereunder:
(a) F_ the.tirsLthreepercent(_3%)of the MaximumDailyQuantity,the UnauthorizedOverrunGasshall be paidfor at 1.25 timesthe BaseRate setforth in theService Agreement,and
(b) Forthe nexttwo percent(2%) of the MaximumDaily Quantity,the UnauthorizedOverrunGas shall be paidfor at 3.0 times the Base Rate setforth in the ServiceAgreement,and
(c) Foradditionalvolumesthe UnauthorizedOverrunGas shall be paidforat 5.0times the Base Rate set for in the ServiceAgreement.
The paymentof an OverrunPenaltyshall not, under anycircumstances,be consideredasgiving Buyerthe right to take UnauthorizedOverrunGas, norshall such payment be considered
to excludeor limit anyother remediesavailableto Seller or anotherBuyeragainstthe offendingBuyerfor taure to complywith its obligationsto staywithin its Maximum Daily Quantity.

6. Any interruptiblegas takenby Buyerafter the effectivehour of an ordercallingfor completecurtailmentof all interruptiblegas deliverieshereundershall be consideredto be Unauthorized
Overrun Gas. Sellershall bill and Buyer shall pay, for such UnauthorizedOverrunGas at the rate of Twenty-fivedollars and no cents ($25.00)perdekatherrn, in additionto the Base

Ratespecifiedin the ServiceAgreement for such gas used.
The payment of Overrunpenalty shall not, under any circumstances,be consideredas giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be
consideredto excludeor limit anycauses of actionor other remediesavailableto Selleragainstthe Buyerfor failure to complywith curtailmentordersissued by Seller hereunder.

7, The SouthCarolinaPublicServiceCommissionhas prescribedthe followingoperatingproceduresin regardto the curtailmentof interruptibleserviceby Seller:
Duringthe periodwhen operatingconditions require curtailmentsin any typeof interrupfibleservice,Seller shall curtail deliveriesof gas withoutdiscriminationwithinend-usepriorityof
servicecategoriesestablishedby the South CarolinaPublicServiceCommissionand pursuantof curtailment instructionsreceivedfrom its supplieror supptiers made in accordancewith
GeneralTerms andConditionsto the ServiceAgreementbetweenSeller and it supplierorsuppliers and any subsequentmodificationoramendmentthereof.

8. Buyeragreesthat all gasdeliveredhereunder shall be usedby the Buyerand that no portionthereofshall be resold.

Article V

QUALITY

1. The gas deliveredhereundershallbe natural gas or any mixture of naturaland manufacturedgas, including but not limitedto, syntheticgas or liquffed petroleum gas as provided for in
Paragraph3 hereof;provided,however, that moisture, impurities,helium,naturalgasoline,butane, propaneand other hydrocarbonsexceptmethanemay be removed prior to deliveryto
Buyer,Sellermaysubjector permit the subjectionof the gas to compression,heating cooling cleaning, or other processes,which arenot substantiallydetrimental to the merchantability

of the gas.
2. The gas deliveredhereundershall have a total heating value of not lessthan 950, nor more than 1,400 BTU's per cubicfoot of dry gas,and be reasonably free of moisture,objectionable

liquids and solidsso as to be utilized immediatelyupon delivery to Buyer,and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogensulphideper
MCF.

3. Seller maypermitits suppliersor it may itself supplygas from anystand-by equipmentinstalledby it or byits suppliers, providedthat the gas so suppliedshall be reasonablyequivalentto
the naturalgas suppliedhereunder,and adaptable for useby Buyerwithout the necessityof makingother than minoradjustmentsto fuel burningequipment.

4. If the naturalgasofferedfordelivery by Seller shall fail at any time to conformto anyof the specifications set forth in the ArticleV, Quality,then Buyeragrees to notify Seller thereof and
Buyer, thereupor_,mayat its option refuse to accept deliverypending correctionby Seller. Upon Seller's failure to properlyremedy any deficiency in quality as specifiedherein, then
Buyer may accept deliveryof such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future
paymentsanyreasonableexpensesincurredby it in effectingsuch change as agreedto by both parties.

5. Odorizationof gasdeliveredhereunderis not required of Seller, However,nothing in theseTerms and Conditionsshall precludeSeller from odorizing such gas if Seller so desiresor if
Seller is requiredbyfederalor state regulatoryagencies to performsuch odorizafion.
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Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows:

The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement
Committee Report No. 3 of the Americ'an Gas Association, and any modifications and amendments thereto, and shall include the use of flange connections.
AH volumes deiivered shail be corrected to the pressure base of 14,73 psig and temperature base of 60' F, The average absolute atmospheric pressure shall be assumed to

be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such
atmospheric pressure from time to time.

The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperatur'e correcting device, If a
recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly,

The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location, Where a recording gravitometer is not

used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).
The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other

approved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where
required, daily reading from the record so obtained shaH be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of
the gas delivered, the result being the BTU content of the gas delivered during the billing period. In the event that Seller does not install a recording instrument for such
determination or its instnirnent is not operating properly, the total heating value shaH be determined from a recording calorimeter or comparable instrument properly installed

and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer, When Seller is making propane-air to
supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the
combined mixture along with the measured BTU value of the gas where available, The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT
1. Seller will maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume of gas delivered

hereunder shall be measured. Such meteis and equipment shall remain the property of the Seller.
2. Buyer agrees to furnish to Seller electricity for operating Seller's meters, at not cost to Seller.

3, Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.

4. Buyer hereby grants to Seger suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress theie from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1,00), an appropriate instrument or grant

defining such rights and easements located on Buyer's plant site,

5. Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so
installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver, However, aH billings to the Buyer shaH be based on the metering of the

Seller, subject only to the provisions of Paragraph 8 of this ArHcle.

6. Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the

other's measuring equipment used in measuring deliveries hereunder and each party shall advise the other of any intended inajor maintenance operation sufficiently in advance in order

that the other party may conveniently have its representative present

7, AH installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

and ready veriHcation of the accuracy of measurement. Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas
Measurement Committee. Freporf No; 3 fo the American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange

connections.
8. Measurement on Seller's meter or meters shall be conclusive of both parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall

repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then; (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shaH be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

9. Seller will maintain its meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable. If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance
with ag regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shag preserve ag records for a period of at least two (2) years.

Articie Vill

BUYER'S FACILITIES
1, Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using

equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover

and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas
industry,

2. Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirements during periods of sustained intemiptions.
3, Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories,

Article IX

RATE ADJUSTMENTS
1, Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January 1« immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill, The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. If the existing rate of any such tax in effect on January 1~, immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bilL

2. Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shaH be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

Article VI

MEASUREMENTS

1. Thevolumesandtotalheatingvalueofthegasdeliveredhereundershallbe determinedasfollows:
(a) TheUnitofVolumeshallbe a cubicfoot ofgas.
(b) Whenorificemetersare used,volumesdeliveredshallbe computedinaccordancewiththe specifications,formulaeand tablespubfishedApril 1955, as Gas Measurement

CommitteeReportNo.3 of theAmericanGasAssociation,andany modificationsandamendmentsthereto, andshallincludethe useofflangeconnections.
(c) All volumesdeliveredshallbe correctedtothepressurebaseof 14.73psig andtemperaturebase of50° F, The averageabsoluteatmosphericpressureshallbe assumedto

be fourteen and seven tenths(14.7) poundsto the squareinch, irrespectiveof actual elevationor locationof the pointof deliveryabovesea level or variationsin such

atmosphericpressurefromtimetotime.
(d) Thetemperatureof thegasshall be assumedto be60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometeror temperaturecorrectingdevice. Ifa

recordingthermometeris installed,the arithmeticalaverageofthe24 hourperiodwillbe usedto determinethe temperaturecorrectly.
re) The specificgravityof the gasshallbe determinedbya recordinggravitometerofstandardmanufactureinstalled!n a suitablelocation.Wherea recordinggravitometeris not

used,the specificgravityof the gasshallbe assumedtobethe sameas that ofSellerssupplier(s).
(f) Thetotalheatingvalue of thegasdeliveredhereundermaybe determinedbySe erbyusinga standardtype ofrecordingcaiodmeter,spectrometer,chromatograph,or other

approvedinstrumentwhichshallbe so located,ata suitablepointonSeller'sline, in orderthat the BTUcontentofgasdeliveredhereundermay beproperlyobtained.Where
required,dailyreadingfrom the record soobtainedshall be correctedto the basisof measurementprovidedandfrom a saturatedbasis to the averagemoisturecontentof
thegasdelivered,the result being the BTU content of the gasdeliveredduringthe blltingperiod. In the eventthat Sellerdoesnot installa recordinginstrument for such
determinationor its instrumentis not operatingproperly,the totalheatingvalueshallbedeterminedfrom a recordingcalorimeterorcomparableinstrument properlyinstalled
and operatedbySellers supplierof naturalgas, provided,suchvaluesare applicableto the gas that maybe deliveredto the Buyer. WhenSeller is makingpropane.airto
supplementitsgassupply,the BTU contentof thegas shall be calculatedby a methodsuchas usingthe recorded gravity of the propane-air,the natural gas and the
combinedmixturealongwiththemeasuredBTUvalueof the gaswhereavailable. The BTUcontentofpropaneshallbe assumedtobe91,500 BTU's pergallon.

Article VII

MEASURING EQUIPMENT

1. Sellerwillmaintainandoperate,at its own, expenseand at thepointof deliveryof gas hereunder,a meter or meters andother necessaryequipmentby whichthe volumeof gas delivered
hereundershallbe measured.Such meteis and equipmentshall remainthe propertyof the Seller.

2. Buyeragreesto fumishto Seller electricityfor operatingSellers meters, at not costto Seller.
3. Buyeragreesto changethechartson Seller's metersat no costto Seller and forwardsameto Seller.
4. Buyerherebygrantsto Sellersuitable rights-ofLwayand easementsnecessary or-incidentalfor the insi.atiafion,maintenance,operationandremovalof pipelineand other facilities

togetherwithrightsof ingressthereto and egressthere from at all times and herebyagreesto deliverto Seller,for the sum of one dollar ($1.00),an appropriateinstrumentor grant
definingsuch rightsandeasementslocated on Buyers plant site.

5. Buyermay install,maintainand operatesuch checkmeasuringequipment,includinga recordinggravitometer and calorimeteras it shall desire,provided that such equipmentshall be so
installedsoas not to interferewith the operationof Sellers measuringequipmentat ornear the point of deliver. However,all billingsto the Buyershall be basedon the meteringof the

Seller,subjectonlyto the provisionsof Paragraph8 of this Article.
6. Each partyshall havetheright to be presentat the time of anyinstalling, reading,cleaning, changing,repairing, inspecting,testing,calibrating,or adjustingdone in connection withthe

other's measuringequipmentused in measuringdeliverieshereunderand eachparty shalladvisethe other of any intended majormaintenanceoperationsufficientlyin advancein order
that the other partymayconvenientlyhave its representativepresent.

7. All installationof measuiingequipment,applying to or effectingdeliverieshereunder,shallbe madein such manner as to permitan accuratedeterminationof ihe quantity ofgas delivered
and readyverificationof the accuracy of measurement Orificemeter installations,if used,shall conformto the recommendationfor designand installationconta!ned in the Gas
MeasurementCommittee*Repor[r,,ro,3:tothe American GasAssociationpublishedApril, 1955,and any modificationsand amendmentsthereof and shall include theuseof flange

connections.
8. Measurementon Seller'smeter ormeters shallbe conclusiveof both parties exceptwhere the meter is defective or fails to register,or if found in error, in either of which case Seller shall

repair or replacethe meterand the quantityof gas deliveredwhile the meterwas out of order or failed to registershall be estimated:(a) Byusing the registrationof any checkm_ter if
installedand accuratelyregistering,or, in theabsenceof (a): (b) Bycorrectingtheerror if the percentage of error by calibration,test or mathematicalcalculation, or, inthe absenceof both
(a) and (b) then:(c)Byestimatingthe quantityof delivery from deliveriesduring periodsunder similarconditionswhen the meterwas registeringaccuratey; and an appropriatebilling
adjustmentshallbe madein accordancewith the current Rules and Regulationsgoverninggassystems issuedby the Commission.

9. Sellerwill maintainitsmetersin good order andto this end will makeperiodictests of its meterspursuant to the current Rules and Regulationsgoverninggas systems issuedby the
Commission,or at suchshorter intervalsasseem to Seller desirable. If Buyer isdissatisfiedwiththe accuracy at any time, it maycall upon Sellerto havethe metertested in accordance
withall regulationsrelatingto such tests and resultsof such tests as foundin the currentRules and Regulationsgoverning gassystemsissued bythe Commission.

10. Each partyshallpreserveall recordsfor a pedod of at least two (2) years.

Article VIII

BUYER'S FACILITIES

1. Buyer will maintainat its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at all times keep gas-using
equipmenton said premtsesin a condition conforming with such reasonablerules and regulationsas may be prescdbedtherefore by regulatoryauthority having jurisdiction thereover
and with the requirementsOfany valid law thereto appertaining. In the event that rulesare not prescribed by a regulatoryauthority, Buyerwill abide by codes as used in the gas

industry.
2. Seller shall not approvesale of gas on an interrupfiblebasis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand-by facilities to meet its full fuel

requirementsdudngperiodsof sustained intemJptions.
3. Seller shallnot approvesales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnectdownstreamfuel piping of naturalgas for use In different priority-of-

service categories.

Article IX

RATE ADJUSTMENTS

1. Taxesapplicableto the gas deliveredto Buyerhereunder as are in effecton January 1,timmediatelyprecedingthe effectivedate of these terms and conditionsshall be addedto
Buyers bill. The term"tax"as usedhereinshall meanany fax, licensefee, or charge applicableto the gas deliveredhereunder,imposed onSeller by anygovernmentalauthority on
such gas. If theexistingrateof any such tax ineffect on January 1=, immediatelyprecedingthe effective date of these terms and conditions,be hereafter ncreased ordecreased or if
any taxheretoforein effector hereafter be imposed or repealed, the resuling increaseor decreaseinsuch taxes, computedon a cents perdekathermbasis, shall be reflected,as the

case maybe, on Buyersbill.
2. Any applicablesurchargeorspecial charges orderedby the Commissionor anyotherduly constituted regulatorybodyshall be included in additionto the priceof gas computed in

accordancewiththeterms of the ServiceAgreement.
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Article X
BILLING

Bills computed from readings taken of Seller's meters shall be rendered and paid monfhly with ten (10) days of the billing date. A month shall mean a period beginning on the first

recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer fail to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1 '/~%) will be added to any balance
remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in

addition to any and all other remedies available to Seller,
If it shall be found that Buyer has been overcharged or undercharged in any form whatsoever under the provision hereunder, Seller shall take action to correct such bilring pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina Public Service Commission.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of
Delivery after which Buyer shall be deemed to be in control and possession thereof.

Buyer shall indemnify and hold harmless the Seller from any and all loss (including death), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and afl loss (including death), damage or liabflfly incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees.

Article XII

WARRANTY OF TITLE TO GAS
Seller warrants the title to all gas delivered hereunder and the right to sell the same and that such gas shall be free and clear from all liens and adverse claims.

1.
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Article XIII

FORCE MAJEURE
In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due
hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in writing or by telegraph to the other party as soon as possible after the

occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inability so caused but for no longer period and such cause shali as far as possible be remedied with all reasonable dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, blockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,

fires, storms, floods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage or accidents to machinery or lines or pipe, freezing of

wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party

claiming suspension and which by the exercise of dir diligence such party is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses; and (b) in those instances where either party hereto is required to furnish materials and

supplies to secure grants or permission from any governmental agency to enable such party to fulfill its obligations hereunder, the inability of such party to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions,

It is understood and agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied wi1I all reasonabfe dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisable in the discretion of such parly.

Article XIV

MISCELLANEOUS
If either party shall fall to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other parly may, at its option, terminate this

Service Agreement by proceeding as foliows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Sewice Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the

service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and afl consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirty (30) days, then this Service Agreement shall become null and void from and after the expiration of said period, Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in defairlt may be entitled for violation of this Service Agreement.

The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.

Except as otheiwise provided, any notice, request, demand, statement or bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or flting of, ahy report, certiTicate or other document required by any governmental agency

having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant,

The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service

Agreement.

Buyer
P~~'h i

Seller: South Carolina Electric and Gas Com an

n~~~i~e:
~ 2/ M&& ~ Ni'

By: Martin K. Phalen

Title: Vice Presi t G 0 erations

Witness: Witness:

Date:

Article X

BILLING

1. BillscomputedfromreadingstakenofSeller'smetersshallbe renderedandpaidmonthlywithten (10)daysofthebilling date. A monthshallmeana periodbeginningonthefirst
recognizedworkdayofthecalendarmonth andendingonthefirstrecognizedworkdayofthe nextsucceedingcalendarmonth,or atsuchotherequivalentperiodas Sellermay
deemnecessary. ShouldBuyerfail to payanyamountdue toSellerwhensameIsdue,a latepaymentchargeofoneandonehalfpercent(1 ½ %)willbe addedto anybalance
remainingtwenty-five(25)daysafterthe billingdate. Ifsuchfailure to paycontinues,Sellermaysuspenddeliveriesof gashereunder. The exerciseofsuchrightshall be in

additionto anyandallotherremediesavailableto Seller,
2. If it shallbe foundthatBuyerhasbeenoverchargedor underchargedinanyformwhatsoeverundertheprovisionhereunder,Sellershalltake actiontocorrectsuchbiting pursuant

tocurrentRulesandRegulationsgoverninggassystemsissuedbythe SouthCarolinaPublicServiceCommission.
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Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As betweenthepartieshereto,Sellershall be deemed to be In controlandpossessionofthe gasdeliverablehereunderuntilitshallhave beendeliveredto Buyer at thePointof

Deliveryafter whichBuyershal be deemedto be In controlandpossessionthereof.
Buyershall indemnifyandholdharmlessthe Seler frem anyand ill loss (includingdeath),damage,or liabilityincurredby the Sellerby reasonofany actofthe Buyer, itsagentsor
employees,inthereceiving,useor applicationofsaidgasontheBuyer'ssideof the Pointof Deliveryuntessthe sameshallbe due tothesolenegligenceofthe Seller,its agents
or employees.TheSellershallindemnifyandhold harmlessthe Buyerfromanyandallloss(includingdeath), damageortiablity incurredbythe Buyerby reasonofanyact ofthe
Seller, itsagentsoremployees,unlessthesameshallbe duetothe soldnegigenceof the Buyer,itsagentsor employees.

Article XII

WARRANTY OF TITLE TO GAS

Selerwarrantsthetitleto allgasdeliveredhereunderandthe rightto sellthesameandthat suchgasshal be free andclearfrom allliens andadverse claims.

Article XIII

FORCE MAJEURE

Inthe eventofeitherpartyheretobeing renderedunable whollyor in partby force majeureto carryoutitsobligafionsunderthiscontract,otherthanto makepaymentsdue
hereunder,it isagreedthaton suchpartygivingnoticeandfull particularsofsuchforcemajeureinwritingor by telegraphtothe otherpartyassoonas possibleafterthe
occurrenceof thecause reliedon, then the obligationsof the partygivingsuch notice,sofar as theyare affectedby such forcemajeure,shal be suspendedduring thecontinuous
of any inabilitysocausedbut for no longerperiodand such cause shall asfar aspossiblebe remediedwith all reasonabledispatch. The term "forcemajeure"as employedherein
shall meanacts of God,strikes,lockouts,or other industrial disturbances,acts of publicenemy,wars, blockades,insurrections,riots,epidemics,landslides,lightning, earthquakes,
fires, storms,floods,Washouts,arrests,and restraintsof governmentand people,civil disturbances,explosions,breakageor accidentsto machineryor linesor pipe, freezing of
wells or lines orpipe,partialor entirefailureof source of supply,and any othercauseswhether of the kind hereinenumeratedor otherwise,not withinthe control of the party
claimingsuspensionandwhich by the exerciseof dir diligence such partyis unableto preventor overcome;suchterms shall likewiseinclude(a) in those instanceswhere either
party hereto is requiredto obtainservitudes,rights-of-waygrants,permits,or licenses;and (b) in those instanceswhere eitherparty hereto is requiredto furnish materialsand
supplies to securegrantsor permissionfrom any governmentalagencyto enablesuch partyto fulfill its obligationshereunder,the inabilityof such partyto acquire at reasonable
cost and after theexerciseof reasonablediligence such materialsand supplies,permitsand permissions.
It isunderstoodand agreedthatthe settlementof strikesor lockouts shallbe entirelywithin the discretionof the partyinvolvedand that the above requirementthat anyforce
majeureshall be remediedwlt all reasonabledTspatchshallnot require the settlementof strikesor lockouts accedingto the demandsof opposingpartywhen such courseis
inadvisablein thediscretionof such party.

ArticleXIV

MISCELLANEOUS

If eitherpartyshallfail to performany ofthecovenantsor obligationsimposeduponitunder andby virtueof the ServiceAgreementofwhichtheseGeneralTerms and Conditions
are a part,(exceptwheresuchfailureshallbe excusedunderanyofthe provisionsofthisServiceAgreement),theninsuchevent,the otherpartymay,at its option,terminatethis
ServiceAgreementby proceedingas follows: The partynotin defaultshallcausea writtennoticeto be served on thepartyin default,statingspecificallythecausefor terminating
thisServiceAgreementanddeclaringit to bethe intentionof thepartygivingthe noticetoterminate thesame;thereupon,thepa_ in defaultshallhavethirty (30) daysafterthe
serviceofthe aforesaidnoticeinwhichtoremedy andremovesaidcauseor causesandfully indemnifythe partynot indefaultfor anyandall consequencesofsuchbreach,then
suchnoticeshallbe withdrawnandthis ServiceAgreementshallcontinuein full force andeffect In casethepartyin defaultdoesnot so remedyandremovethe noticefor anyand
allconsequencesof suchbreach,withinsaidperiod ofthirty (30) days then this ServiceAgreementshallbecome null andvoidfrom andafterthe expirationof saidperiod.Any
cancellationofthisServiceAgreementpursuanttothe provisionsofthis Articleshallbe withoutprejudiceto the rightof partynotindefaultto collectanyamountsthen dueitand
withoutwaiverofanyotherremedytowhichthe partynot indefaultmaybeentitledforviolationofthis ServiceAgreement
The ServiceAgreement,ofwhichtheseGeneral TermsandConditionsare a partthereof,shallbe bindinguponandinureto the benefit ofthe Seller andthe Buyerandtheir
successorsandassigns.
Exceptas otherwiseprovided,any notice,request,demand,statementor bill,whicheitherBuyeror Sellermaydesiretogive totheothershallbe inwritingandshallbe considered
as fully deliveredwhenmailedby prepaidregisteredmailaddressedto saidpartyat its lastknownpostofficeaddress, orat suchother addressesas either partymay designatein
writing. Routinecommunicationsincludingmonthly statementsandpayments,shallbeconsideredas dulydeliveredwhen mailedbyeitherregisteredor ordinarymail.
Buyerscovenantsandagreesto executeor file, or cooperatewith Sellerintheexecutionorfilingof,anyreport,certificateor otherdocumentrequiredbyanygovernmentalagency
havingjurisdictionoverthlscontractor the parties hereto, or anyothercertificateordocumentrequestedby Sellernecessaryfor Sellerto obtainthe benefit ofanyexemptionfrom
sales,useorothertax. BuyershallindemnifySellerforany losssustainedbySellerasa resultofBuyer'sbreachofthiscovenant.
Theparties heretoinexecutingtheServiceAgreementandtheseGeneralTermsandConditions,acknowledgethat these GeneralTermsandConditionsare a partofthe Service

Agreement

South CarolinaElectricand GasCompany
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TRANSPORTATION AGREEMENT

DR)| ANAL

This Agreement made and entered into this u day of , 2007,

by and between SOUTH CAROLINA ELECTRIC A GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and LAND-0-SUN DAEIES LLC D/B/A PET DAIRY, its successors

and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a

Transportation Agreement between Flav-O-Rich, Inc. and Seller dated February 6, 1997, which is

hereby being mutually terminated at 10:00A.M. Eastern Time on April 1, 2007, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near Florence, South Carolina, and to

transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of
natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in

Priority-of-Service Category 3C. Buyer agrees that the transportation service is

provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

2. DAILY DELIVERIES

Seller agrees to accept and transport up to dekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer' s

intent to transport by the end of the month and will provide the estimated volumes of
gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from upstream pipelines; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
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TRANSPORTATION AGREEMENT

ORIGINAL

This Agreement made and entered into this ]_M-.-- dayof A__,1_.__.}3¢,1_ ,2007,

by and between SOUTH CAROLINA ELECTRIC & GAS COMPANY, its successors and assigns,

hereinafter called "Seller" and LAND-O-SUN DA1RIES LLC D/B/A PET DAIRY, its successors

and assigns, hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas distribution system in South Carolina and

supplies natural gas to Buyer, and

WHEREAS, Seller provides transportation service to Buyer under the terms of a

Transportation Agreement between Flav-O-Rich, Inc. and Seller dated February 6, 1997, which is

hereby being mutually terminated at 10:00 A.M. Eastern Time on April 1, 2007, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas

belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer.

NOW THEREFORE, in consideration of the foregoing and the covenants and agreements

hereinafter set forth to be kept by the parties hereto, it is mutually agreed as follows:

1. SCOPE OF DELIVERY

.

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller's delivery

point from the upstream pipeline located near Florence, South Carolina, and to

transport Buyer's gas and redeliver to Buyer. Service provided hereunder is in lieu of

natural gas provided from Seller's system supply to satisfy Buyer's fuel requirements in

Priority-of-Service Category 3__C. Buyer agrees that the transportation service is

provided on an interruptible basis. Interruptions of transportation service shall be at

the sole discretion of Seller or whenever service is interrupted by any upstream

pipeline.

DAILY DELIVERIES Iio ¢

Seller agrees to accept and transport up to_ekatherms, excluding shrinkage

volumes, of natural gas on a daily basis. Buyer will notify Seller, in writing, of Buyer's

intent to transport by the end of the month and will provide the estimated volm'nes of

gas, in dekatherms, to be transported on a daily basis during the next calendar month.

Buyer has the right to change the volume to be transported during the month on a daily

basis. It is Buyer's responsibility to notify producers, Seller, and connecting pipelines

regarding any change in transportation volumes. Seller will accept changes in daily

volumes dispatched from upstream pipelines; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time, whenever, in Seller's sole
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opinion, operating conditions warrant a limitation or restriction on the acceptance or

delivery of transportation gas. Limitations or restrictions may be because of, but not

limited to, the utilization of deliverability capacity by Seller for Seller's system supply

requirements.

INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on April

1, 2007, at which time the Transportation Agreement between Flav-O-Rich, Inc. and

Seller dated February 6, 1997, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on April, 1, 2007, and shall continue in full

force and effect through March, 31, 2008, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

eighty-eight cents ($0.88) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to

account for actual line losses. Seller agrees to give Buyer thirty (30) days written

notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the

Seller during the period under review, Buyer shall be billed for such excess at the Base

Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.
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opinion, operating conditions warrant a limitation or restriction on the acceptance or

delivery of transportation gas. Limitations or restrictions may be because of, but not

limited to, the utilization of deliverability capacity by Seller for Seller's system supply
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INITIAL SERVICE

Seller agrees to begin transporting gas for Buyer at 10:00 A.M. Eastern Time on April

1, 2007, at which time the Transportation Agreement between Flav-O-Rich, Inc. and

Seller dated February 6, 1997, shall terminate.

TERM OF AGREEMENT

This Agreement shall become effective on April, 1, 2007, and shall continue in full

force and effect through March, 31, 2008, and from month to month thereafter unless

either party shall give written notice of intention to terminate at least thirty (30) days

prior to expiration of the original term or any one month extension thereof.

RATE

Each month, the rate for daily volumes transported for and delivered to Buyer shall be

eighty-eight cents ($0.88) per dekatherm.

SHRINKAGE

Seller will retain 3% of all volumes delivered to Seller on Buyer's behalf for shrinkage

and line losses. The volumes retained by Seller will not create or contribute to an

imbalance. Seller reserves the right to adjust the shrinkage factor, up or down, to

account for actual line losses. Seller agrees to give Buyer thirty (30) days written

notice of any adjustment.

BALANCING OF VOLUMES

The volume of gas received on a daily basis for Buyer's account may not equal the

volume, less shrinkage, delivered to the Buyer. The result will be deemed an

imbalance. Buyer's account will be reviewed at the end of each month, or on

termination of Transportation Service, or curtailment or discontinuance thereof. If the

net imbalance is such that the Buyer has received more gas than was delivered to the

Seller during the period under review, Buyer shall be billed for such excess at the Base

Rate as specified in the Service Agreement which provides for standby service. If the

net imbalance is such that the Buyer has received less gas than was delivered to the

Seller, the Seller will buy excess gas at Seller's lowest delivered purchase price in that

month from any of Seller's suppliers.
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Daily volumes transported by Seller shall not exceed the Contract Maximum Daily

Quantity specified in Paragraph 2, DAILY DELIVERIES. In the event a daily volume

is delivered to Seller which exceeds the Contract Maximum Daily Quantity, the excess

daily volumes will be purchased by Seller at Seller's lowest delivered price from any of
Seller's suppliers.

8. POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of receipt

hereunder, Seller shall be deemed to be in control and possession of the gas until it is

redelivered to Buyer at the point of delivery. Buyer shall have no responsibility with

respect to any gas deliverable by Seller or on account of anything which may be done,

happen or arise, with respect to such gas until Seller delivers such gas to Buyer or for

the account of Buyer. Seller shall have no responsibility with respect to such gas

before Buyer delivers such gas to Seller or after Seller redelivers such gas to Buyer or

on account of anything which may be done, happen or arise with respect to such gas

before such delivery or after such redelivery.

9. WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas so

delivered free and clear of all liens, encumbrances and claims whatsoever. Buyer will

indemnify Seller and save it harmless from all suits, actions, debts, accounts, damages,

costs, losses and expenses arising from or out of adverse claims of any or all persons to

said gas, including claims for any royalties, taxes, license fees or charges applicable to

such gas or to the delivery thereof to Seller for transportation.

10. CREDITWORTHINESS

Seller, in order to satisf'y itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing

financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign
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Daily vohunes transported by Seller shall not exceed the Contract Maximum Daily
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the contract, may conduct periodic reasonable credit reviews in accordance with
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financial information and at the request of the Seller, will maintain such credit support

or surety including, but not limited to, an unconditional and irrevocable letter of credit

to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Neither Party shall assign this Agreement or its rights hereunder without the prior

written consent of the other Party, which consent may be withheld in the exercise of its

sole discretion; provided, however, either Party may, without the consent of the other

Party (and without relieving itself from liability hereunder), (i) transfer, sell, pledge,

encumber or assign this Agreement or the accounts, revenues or proceeds hereof in

connection with any financing or other financial arrangements, (ii) transfer or assign
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this Agreement to an affiliate of such Party which affiliate's creditworthiness is equal to
or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
or entity succeeding to all or substantially all of the assets whose creditworthiness is
equal to or higher than that of such Party; provided, however, that in each such case,
any such assignee shall agree in writing to be bound by the terms and conditions hereof
and so long as the transferring Party delivers such tax and enforceability assurance as
the non-transferring Party may reasonably request.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, are hereby incorporated in and made a part of this Transportation Agreement.
Should there be any conflict between any portion of the General Terms and Conditions
to Industrial Service Agreements and this Transportation Agreement, the parties agree
that the provisions of the Transportation Agreement shall preva. il.

13. NOTICES

All correspondence required under this Transportation Agreement is to be addressed as

follows:

To Seller: South Carolina Electric 2 Gas Company
Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Land-0-Sun Dairies LLC
d/b/a Pet Dairy
P. O. Box 12860
Florence, SC 29504-2860

14. SPECIAL PROVISIONS

(a) The Buyer bears sole responsibility for costs incurred to deliver transportation

gas to Seller.

(b) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under this

Transportation Agreement. Any required expenses will be subject to Buyer' s

prior approval.

(c) Seller retains sole discretion as to whether or not a particular Buyer or particular

Buyers shall receive service pursuant to Transportation Agreements.
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or higher than that of such Party, or (iii) transfer or assign this Agreement to any person
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15. CURTAILMENT OF TRANSPORTATION SERVICE

(a) Transportation service may be curtailed or discontinued at the sole option of
Seller after not less than two (2) hours advance notice by telephone or otherwise.

However, the Buyer shall continue to hold title to any gas (less shrinkage)

received by Seller and not delivered prior to such curtailment or discontinuance.

Seller will notify Buyer when conditions permit Seller to resume transportation

service.

(b) Transportation service may also be curtailed or discontinued by some party other

than Seller (e.g. , a producer or upstream pipeline). Seller has no responsibility to

notify Buyer of curtailment by any third party.

(c) When deliveries of gas to Seller on behalf of Buyer are curtailed or discontinued,

Buyer will automatically begin receiving standby service from Seller's system

supply in accordance with the Service Agreement which provides for standby

service. Buyer will be placed on standby service at the effective time of
curtailment provided to Seller by the third party,

(d) It is contemplated that service pursuant to this Transportation Agreement shall be

provided within the existing limitations of Seller's system, and Seller shall not

be required to expand or alter the said system.

16. PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to time

contract with Seller for the transportation of natural gas owned by them. In the event

that available capacity or operating conditions exist which limit the acceptance by

Seller of natural gas to an amount that is less than the aggregate volume of all such

natural gas tendered for transportation and redelivery by any or all end-users that have

contracted with Seller for transportation service, the following priorities and allocations

shall apply:

(a) All natural gas purchased by Seller for its system supply or otherwise owned by

Seller shall have the highest priority of acceptance into Seller's system and the

highest priority of delivery throughout Seller's system.

(b) The priority of acceptance of natural gas owned by end-users, whoever they may

be from time to time, and tendered to Seller's system for redelivery thereof shall

be based upon the category of service, pursuant to the General Terms and

Conditions to Industrial Service Agreements attached hereto, for which Seller

has agreed to provide standby service associated with a Transportation

Agreement with any such end-user. Higher priorities of standby service pursuant

to individual agreements between Seller and end-users shall determine the

priority of acceptability and redeliverability of natural gas tendered to Seller for
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transportation in accordance with the priority categories in the Curtailment Plan.

If any Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service with

respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance

and redelivery relative to a single category of standby service is greater than the

capacity determined by Seller to be available for acceptance and redelivery of
natural gas in said category of standby service, then acceptance and redelivery of
such tendered gas shall be allocated pro rata based upon the contract volumes in

all agreements for transportation service containing said category of standby

service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Seller for

transportation shall be at the sole discretion andjudgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first

above written by the parties hereto by their officers or other authorized representatives.

LAND-0-SUN DAIRIES LLC D/B/A

PET IRY
B

SOUTH CAROLINA ELECTRIC Ec GAS

COMPANY
SELLER

BY

TITLE
C Zv

BY: Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS

TITLE

W ESS WI SS

DATE DATE
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transportation in accordance with the priority categories in the Curtailment Plan.

If any Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service with

respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-user to Seller shall have

the lowest priority of acceptability and redeliverability.

(c) In the event that the total volume of natural gas tendered to Seller for acceptance
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such tendered gas shall be allocated pro rata based upon the contract volumes in
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service on the Seller's system.

The determination of the existence of limitations on capacity or operating conditions

which limit the acceptability or deliverability of natural gas tendered to Seller for

transportation shall be at the sole discretion andjudgment of Seller.

IN WITNESS WHEREOF, this Transportation Agreement has been executed on the date first

above written by the parties hereto by their officers or other authorized representatives.

LAND-O-SUN DAIRIES LLC

v

D/B/A SOUTH CAROLINA ELECTRIC & GAS

COMPANY

BY

-TITLE " //

SELLER

BY: Martin K. Phalen

VICE PRESIDENT - GAS OPERATIONS

TITLE __

;
DATE
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SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

I r Its Ongifial JANUARY 1 1985 GR)G(NAL
Article I

GENERAL

These Terms and Conditions to Industrial Service Agreements are supplementary to the Rules and Regulations issued by the Public Service Commission of South Carolina and the

general Terms and Conditions of South Carolina Electric & Gas Company as provided by the Public Service Commission of South Carolina,

The provision of these Terms and Conditions apply to all persons, partnerships, corporations or others designated as industrial users who are lawfully receiving gas service from South

Carolina Electric & Gas Company under rate schedules or service agreements filed with the Commission,

South Carolina Electric & Gas Company is referred to herein as "Seller', and the user or prospective user is referred to as "Buyer". The Public Service Commission of South Carolina is

referred to herein as "Commission',

Article li

DEFINITIONS

Except where the context otherwise indicates another or different meaning or intent, the following terms are Intended and used and shall be construed to have meaning as follows:

1, "Day" shall mean a period of twenty-four (24) consecutive hours beginning and ending at 8:00 A.M. Eastern Time or at such time as the Seller and the Buyer may agree upon.

2, "Month" shall mean the period between any two (2) regular readings of Seller s meters which shall not be less than twenty-eight (28) days nor more than thirty-four (34) days.

3, "Year" shall mean a period of 365 days commencing with the day of first delivery of gas hereunder, and each 365 days thereafter except that in a year having a date of February 29th,

such year shall consist of 366 days.

4. "Cubic foot of gas" shall mean the amount of gas required to fill a cubic foot of space when the gas is at an absolute pressure of fourteen and seventy-three hundredths (14.73) pounds

per square inch at a temperature of sixty (60) degrees Fahrenheit,

5, "CCF" shall mean one hundred (100) cubic feet of gas.

6. "MCF" shall mean one thousand (1000) cubic feet of gas,

7, "BTU" shall mean a British Thermal Unit and is the amount of heat required to raise the temperature of one (1) pound of water1' Fahrenheit at 60' Fahrenheit.

8, "MMBTtj" shall mean one million British Thermal Units.

g. "Therm" shall mean the quantity of heat energy which is 100,000 British Thermal Units,

10. "Dekatherm" (dt) shall mean on million British Thermal Units and is synonymous to the term MMBTU,

11. "Natural Gas" or "Gas" shall mean natural gas, processed, unprocessed, vaporized liquid natural gas, synthetic gas, propane-air mixture or any mixture of these gases.

12. "Firm Service" shall mean from published tariffs andlor contracts under which Seller is expressly obligated to deliver specific volumes within a given time period and which anticipates no

interruptions but which may permit unexpected interruption in case the supply to higher priority customers is threatened.

13. "Interruptible Service.
"

shall mean service from approved contracts under which Company is not expressly obligated to deliver specific volumes within a given time period, and which

anticipates and permits interruption on short notic~, or service under approved contracts which expressly or impliedly require installation of alternate fuel capability.

14, "Commercial Service" shall mean service to Customers engaged primarily in the sale of goods or services including institutions and local, sate and federal government agencies for uses

other than those involving manufacturing or electric power generation,

15. "Industrial Services" shall mean service to customers engaged primarily in a process which creates or changes raw or unfinished materials into another form or product including the

generation of electric power,

16. "Plant PrcdectimGas" shall mean the minimum voiumes required to prevent physical harm to the plant facilities or danger to plant personnel when such protection cannot be afforded

through the use of an alternate fuel. This includes the protection of such material in process as would otherwise be destroyed, but shall not include deliveries required to maintain plant

production, A determination will be made by the Seller of minimum volumes required. Such essential volumes will be dispatched accordingly.

17. "Feedstock Gas" shall mean natural gas used as a raw material for its chemical properties in creating an end product,

18, "Process Gas" shall mean gas used for which alternate fuels, other than another gaseous fuel, are not technically feasible such as in applications requiring precise temperature controls

and precise flame characteristics,

19, "Boiler Fuel" shall niean natural gas used as fuel for the generation of steam and in internal combustion turbine engines for the generations of electricity.

20, "Alternate Fuel Capability" shall mean a situation where an alternate fuel could have been utilized whether or not the facilities for such use have actually been installed; provided

however, where the use of natural gas is for plant protection, feedstock or process uses and the only alternate fuel is propane or other gaseous fuel, then the Buyer will be treated as if

he had no alternate fuel capability,

21. "Gas Supply Deficiency" shall mean any occurrence relating to Seller's gas supply which causes Seller to deliver less than the total requirements of its system, including failures of

suppliers to deliver gas for any reason, requirement of gas for system storage, conservation of gas for future delivery, or any other occurrence which is not enumerated herein which

affects Seller's gas supply.

22, "Storage Injection Requirements" shall mean all volumes required by the Seller for Injection into underground storage, including cushion gas, and for liquification, including fuel used for

injection and in liquiflcation plants, or for such other storage projects that may be developed expressly for the protection of supply to high priority users.

23, "Seller' Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with

unaccounted for gas. This gas shall be considered included in Priority of Service Category 1. Other vital uses of Seller, such as flame stabilization requirements, will be met as long as

such uses do not jeopardize service to its firm service Buyers.

24, "Essential Human Needs" shall mean natural gas service, which, if denied, would cause shutdown of an operation resulting in the closing of the establishment essential to maintaining

the health and safety of the general public,

25, "The Point of Delivery" shall be at the outlet of the Seller's measuring equipment and regulating equipment.

26. "Emergency Service" shall mean supplemental deliveries of natural gas that may be required to forestall irreparable injury to life or properly including environmental emergencies,

Article III

CURTAII MENT OF SERVICE
1. In the event of a Gas Supply Deficiency on the Seller's system, the Seller shall require curtailment of service to Buyer in accordance with the following procedure:

a, The Seller shall order curtailment of sales made to Buyer's purchasing gas under the Seller's rate schedules or special contracts in descending order in accordance with priority of

service categories set forth below. Approved emergency gas is accepted from curtailment.

1. Residential and small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customers where there is no installed or available alternate fuel

capability.

2. t.arge commercial direct flame requirements (50 MCF or more on a peak day); firm industrial requirements for plant protection, feedstock and process needs; and storage

injection requirements.

3A. Firm industrial requirements for uses other than boiler fuel which do not qualify for Category 2.
3B, Firm commercial and industrial boiler fuel requirements up to 1,000 MCF on a peak day.

3C, interruptible requirements for human need types of facilities such as public buildings, hospitals and laundries.

3D. Interruptible requirements for direct flame applications which can utilize only another gaseous fuel as an alternate.

3E. Interruptible requirements for direct flame applications which can utilize a fuel other than a gaseous fuel as an alternate,

3F. Interruptible requirements for boiler fuel use of less than 300 MCF on a peak day.
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tO_CF.&G _,d_ll_y ArticleIGENERAL
TheseTermsandConditionsto IndustrialService Agreementsare supplementaryto the Rulesand Regulationsissued by the PublicServiceCommissionof South Carolinaand the
GeneralTermsandConditionsof SouthCarolinaElectric &Gas Companyasprovidedbythe PublicServiceCommissionofSouthCarolina,
The provisionof theseTermsandConditionsapplyto allpersons,partnerships,corporationsor othersdesignatedas industrialuserswho are lawfullyreceivinggas servicefrom South
CarolinaElectric&Gas Companyunderrateschedulesorserviceagreementstiled withthe Commission,
SouthCarolinaElectric&Gas Companyis referredto hereinas "Seller",andthe useror prospectiveuseris referredto as "Buyer". ThePublic Servicecommission of SouthCarolina is
referredto hereinas "Commission",

ArticleII
DEFINITIONS

Exceptwherethecontextotherwiseindicatesanother ordifferentmeaningor intent,the followingtermsare intendedandusedand shallbe construedto havemeaningasfollows:
1. "Day" shallmeana periodoftwenty-four(24)consecutivehoursbeginningandendingat 8:00A.M. EasternTimeor at suchtimeas the Seller andthe Buyermayagree upon.
2, "Month"shallmeantheperiodbetweenanytwo (2)regular readingsofSeller'smeterswhichshallnot be lessthan twenty-eight(28)daysnor morethanthirty-four(34)days.
3, "Year" shallmeana periodof 365 dayscommencingwith theday offirstdeliveryofgashereunder,andeach365 daysthereafterexceptthatin a yearhaving a dateofFebruary29th,

suchyear shallconsistof366 days.
4. "Cubic footofgas"shallmeanthe amountofgasrequiredto filla cubicfoot of spacewhenthe gas isat an absolutepressureof fourteenandseventy4hreehundredths(14.73) pounds

persquareinchat a temperatureofsixty (60) degreesFahrenheit.
5, "CCF"shallmeanonehundred(100)cubicfeet of gas.
6, "MCF"shallmeanonethousand (1000)cubicfeet ofgas.
7_ "BTU" shallmeana BritishThermalUnitandis the amountofheatrequiredtoraisethetemperatureofone(1) poundofwater1° Fahrenheitat 60= Fahrenheit.
8, "MMBTU"shallmeanonemillionBritishThermalUnits.
9. "Therm"shallmeanthequantityofheatenergywhichis 100,000BritishThermalUnits.
10. "Dekatherm"(dt)shallmeanon millionBritishThermalUnitsand issynonymousto theterm MMBTU.
11. "NaturalGas"or"Gas"shallmeannaturalgas,processed,unprocessed,vaporizedliquidnaturalgas,syntheticgas, propane-airmixtureor anymixtureof thesegases.
12. "Firm Service"shallmeanfrom publishedtariffsand/orcontractsunderwhichSelleris expresslyobligatedtodeliverspecificvolumeswithina giventime periodandwhichanticipatesno

interruptionsbutwhichmaypermitunexpectedinterruptionin casethe supplytohigher prioritycustomersisthreatened.
13. "tnterruptibleService."shallmeanservicefrom approvedcontractsunderwhichCompanyISnot expresslyobligatedto deliverspecific volumeswithina giventime period,and which

anticipatesandpermitsinterruptiononshortnotice,or serviceunderapprovedcontractswhichexpresslyor impfiedtyrequireinstallationofalternatefuel capability,
14. =CommercialService"shall mean serviceto Customersengagedprimarilyin thesaleofgoodsorservicesincludinginstitutionsand local,sate and federalgovernmentagenciesfor uses

otherthanthoseinvolvingmanufacturingorelectricpowergeneration.
15. "Industrial Services"Shallmean service to customersengaged primarilyin a processw5ichcreates or changes rawor unfinished materials into another form or product includingthe

generationof electricpower.
16. =PlantProtec_Ga_" _ mea_the m_imur_ voJumesrequiredto preventphysicalharm to the plant facilities or danger to plantpersonnelwhen such protection cannot be afforded

throughthe use of anal[emate fuel. This [ncfudesthe protectionof suchmaterialin processaswouldotherwise be destroyed, but shall not includedeliveries requiredto maintain plant
production. A determinationwill be made bythe Seller of minimumvolumesrequired. Such essentialvolumeswill be dispatched accordingly.

17. =FeedstockGas"shallmeannaturalgas usedas a rawmaterial for its chemicalproposes increatingan end product.
18. "ProcessGas"shallmeangas usedfor whichalternatefuels, other thananother gaseousfuel,arenot technicallyfeasible such as in applications requiringprecisetemperature controls

and preciseflamecharactaristice.
19. "BoilerFuel"shall n_eannaturalgas usedas fuel for the generationof steamand in internal combustionturbineenginesfor the generationsof electticity.
20. "AlternateFuel Capability"shall mean a situationwhere an altemata fuel could have been utilizedWhetheror not the facilities for such usehave actually been installed;provided

however,wherethe useof naturalgas is for plantprotection,feedstockor processuses andthe only alternatefuel is propaneor other gaseous fuel, then the Buyerwill be treated as if
he had noalternatefuelcapability.

21. 'Gas SupplyDeficiency"shall mean any occurrence relating to Seiler'sgas supplywhich causesSeller to deliver less than the total requirements of its system, including failures of
su.ppliersto delivergasfor any reason,requirementof gas for systemstorage,conservationof gas for future delivery, or any other occurrence which is not enumeratedherein which
affectsSeller'sgassupply.

22. "Bto(age InjectionRequirements"shall meanall volumes required bythe Sellerfor injectioninto undergroundstorage, including cushiongas, and for liquitication,includingfuel usedfor
injecti0n andin liquificationplants, or for such other storage projectsthat maybe developedexpresslyfor the protection of supply to high priority users.

23. "Se!lel' rise" shell mean fuel used for gas compression, LPG plants and LNG plants, other gas needed by Seller's facilities to furnish the requirements of Buyers, together with
unac_;ountedfSr gas. TSisgas shall be consideredincluded in Priorityof ServiceCategory 1. Othervital uses of Seller, such as flamestabilization requirements,willbe met as long as
suchusesdo n0tjeopardizeserviceto its firm serviceBuyers.

24. "EssentialHumanNeeds_shall meannatural gas service,which, if denied,wouldcause shutdownof an operationresulting in the closingof the establishmentessential to maintaining
the healtharid Safetyof the general public.

25. "The Point of Deliver/"shall be at the outletof the Seller's measuringequipmentand regulatingequipment.

26. "EmergencyService"shall meansupplementaldeliveriesof naturalgasthat maybe requiredto forestallirreparableinjury to life or propertyincludingenvironmentalemergencies.

Article III
CURTAILMENTOF SERVICE

1. In the eventof a GasSupplyDeficiencyon the Setler'ssystem,the Sellershall requirecurtailmentof sarvice to BuyerIn accordancewiththe following Procedure:
a. TheSeller shallorder curtailmentof salesmade to Buyer'spurchasinggas under the Seller'srate schedulesor special contractsin descending order inaccordancewith priority of

servicecategoriesset forth below. Approvedemergencygas isacceptedfrom curtailment.
1. Residentialand small commercial Buyers (less than 50 MCF on a peak day) and essential human needs customerswhere there is no installed or available alternate fuel

capability.
2. Large commercialdirect flame requirements (50 MCFor more on a peak day); firmindustrial requirements for plant protection, feedstock and process needs; and storage
injectionrequirements.
3A. Firm industrialrequirementsfor uses other than boilerfuel which do not qualify for Category2.
3B.Firmcommercialand industrial boiler fuel requirementsup to 1,000MCFon a peakday.
3C. Intorruptiblerequirementsfor human need types of facilitiessuch as publicbuildings,hospitalsand laundries.
3D. Interruptiblerequirementsfordirect flameapplicationswhichcan utilizeonly anothergaseousfuel as an alternate.
3E. InterruptJblerequirementsfor direct flame applicationswhichcan utilizea fuel other thana gaseousfuel as an alternate.
3F. Interruptiblerequirementsfor boiler fuel use of lessthan 300 MCFon a peakday.
4. (LEFTBLANKINTENTIONALLY)
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6, Interruptible Boiler Fuel requirements of 300 MCF or more, but less than 1,500 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

7. Interruptible Boiler Fuel requirements of 1,500 MCF or more, but less than 3,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements.

8. Interruptible Boiler Fuel requirements of 3,000 MCF or more, but less than 10,000 MCF on a peak day, where alternate fuel capabilities can meet such requirements,

9. Interruptible Boiler Fuel requirements of 10.000 MCF or more on a peak day, where alternate fuel capabilities can meet such requirements.

10. Natural gas requirements of customers, who have an alternate fuel as their primary energy source, but use natural gas as a standby fueL

b, Curtailment wili be in descending order beginning with Categoiy 10 (i.e. Category 1 is the highest priority).

c. A determination of the category in which a Buyer is placed will be made each year based upon usage in the preceding twelve months ending August 31 and/or current contract as
of the same date, The placement of a Buyer in a category in accordance with the determination made herein will be effective November 1 of the current year, extending through

October 31 of the following year. A moving base period will be used each year with such base period to include the preceding twelve months ending August 31 of the current

year. Reclassifications in categories will be effective on November 1 of the current year. Where a reclassification is necessary, the effected Buyer will be notified of such

reclassification prior to November 1 of the current year.

d. Where daiiy volumes are not available to make the determination of the 50 MCF/day required in the Curtailment Plan, then requirements shall be determined by taking those

Buyers having actual usage of 1000 MCF or more per month for any month during the previous twelve (12) month period ending August 31. Such month's use will be divided by

the number of days during that specific billing cycle, By means of the average daily volume thus obtained, the Buyer will be placed in the appropriate category, Where daily

volumes for thepeak month in the base period are available to make the required determination, then such volumes will be used.

e. Any new Buyer added during any base period will be placed in the appropriate category by the Seller in accordance with the best information available.

Article lV

SCOPE OF AGREEMENT
Seller's natural gas operations are regulated by the Commissions and are subject to "Rules and Regulations Governing Service Supplied by Gas Systems in South Carolina" as amended

from time to time. Deliveries of gas hereunder are subject to total or partial curtailment or interruption by Seller pursuant to operating procedures as are now, or

may hereaffer be, prescribed by the Commission. Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or interruption of

deliveries where such curtailment or interruption is the result of, or pursuant to, operating procedures by the Commission directing curtailment or interruption of service.

Buyer shall consult with and furnish to the Seller such information as the Seller may require to determine the availability of service at a particular location before proceeding with plans for

any new or additional gas loads. No new or additional gas loads will be served if it is determined that such service will jeopardize service to existing customers by increasing the total

system's firm load requirements above available supplies.

Deliveries of "Firm Gas" up to the Maximum Daily Quantity set forth in the Service Agreement, shall be firm and shall not be subject to curtailment or interruption by Seller except that

caused by Force Majure, or operating conditions beyond Seller's control, or where such curtailment or interruption is the result of, or pursuant to, operating procedures prescribed by the

Commission, Deliveries hereunder shall have priority over all deliveries made by Seller on an interruptible basis.

Deliveries of "Interruptible Gas" shall be subject to curtailment or interruption by Seller at any time and from time to time when, in Seller's sole judgment, it does not have gas available,

and Buyer hereby expressly acknowledges that Seller shall not be liable in damages for, or on account of, any curtailment or Interruption of deliveries. Seller agrees to give Buyer not

less than two (2) hours notice of curtailment or interruption in writing or orally in person or by telephone; provided, however, that if curtailment or interruption is occasioned by an event of

Force Majeure effecting the Selleris system, Seller shall be obligated to give only such notice as is practicable in the circumstances, Seller agrees to communicate curtailment notices to

one of the person designated from time to time by Buyer as authorized to receive such notices. If Buyer has not made such designation, or if Seller is unsuccessful in its efforts to

promptly communicate with the persons so designated, then said notice shall be sufficient if given by Seller to any person who is on Buyer's premises or who answers Buyer's telephone.

Whenever, and to the extent that the Seller is unable to deliver the gas requirements of the Buyer, the Buyer shall have the right to purchase gas or other fuel sufficient to make up such

deficiency from such other source or sources as may at the time be available to Buyer,

Gas taken by a Buyer of "Firm Gas" on any day, without Seller's advance approval, which exceeds Buyer's Maximum Daily Quantity shall be considered to be Unauthorized Overrun Gas.

Seller shall bill, and Buyer shall pay, for such Unauthorized Overrun Gas at the following rates, in addition to all other charges payable to Seller hereunder.

(a) For tba first. three percent (3'/0) of the Maximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 1,25 times the Base Rate set forth in 1he Service Agreement, and

(b) For the next two percent(2'/0) of the It/faximum Daily Quantity, the Unauthorized Overrun Gas shall be paid for at 3,0 times the Base Rate set forth in the Service Agreement, and

(c) For additional volumes the Unauthorized Overrun Gas shall be paid for at 5.0 times the Base Rate set for in the Service Agreement,

The payment of an Overrun Penalty shall not, under any circumstances, be considered as giving Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be considered

to exclude or limit any other remedies available to Seller or another Buyer against the offending Buyer for failure to comply with its obligations to stay within its Maximum Daily Quantity,

Any intemiptible gas taken by Buyer after the effective hour of an order calling for complete curtailment of all interruptible gas deliveries hereunder shall be considered to be Unauthorized

Overrun Gas, Seller shall bill and Buyer shall pay, for such Unauthorized Overrun Gas at the rate of Twenty-five dollars and no cents ($25,00) per dekatherm, in addition to the Base

Rate specified in the Service Agreement for such gas used,

The payment of Overrun penalty shall not, under any circumstances, be considered as giving the Buyer the right to take Unauthorized Overrun Gas, nor shall such payment be

considered to exclude or limit any causes of action or other remedies available to Seller against the Buyer for failure to comply with curtailment orders issued by Seller hereunder,

7. The South Carolina Public Service Commission has prescribed the following operating procedures in regard to the curtailment of interruptible service by Seller

During the periiod when operating conditions require curtailments in any type of interruptible service, Seller shall curtail deliveries of gas without discrimination within end-use priority of

service categories established by the South Carolina Public Service Commission and pursuant of curtailment instructions received from its supplier or suppliers made in accordance with

General Terms and Conditions to the Service Agreement between Seller and it supplier or suppliers and any subsequent modification or amendment thereof,

8. Buyer agrees that all gas delivered hereunder shall be used by the Buyer and that no portion thereof shall be resold

Article V

QUALITY

The gas delivered hereunder shall be natural gas or any mixture of natural and manufactured gas, including but not limited to, synthetic gas or liquified petroleum gas as provided for in

Paragraph 3 hereof; provided, however, that moisture, impurities, helium, natural gasoline, butane, propane and other hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subject or permit the subjection of the gas to compression, heating, cooling, cleaning, or other processes, which are not substantially detrimental to the merchantability

of the gas,
The gas delivered hereunder shall have a total heating value of. not less than 950, nor more than 1,400 BTU's per cubic foot of diy gas, and be reasonably free of moisture, objectionable

liquids and solids so as to be utilized immediately upon delivery to Buyer, and shall contain not more than 200 grains of total sulphur, nor more than 15 grains of hydrogen sulphide per

MCF.

Seller may permit its suppliers or it may itself supply gas from any stand-by equipment installed by it or by its suppliers, provided that the gas so supplied shall be reasonably equivalent to

the natural gas supplied hereunder, and adaptable for use by Buyer without the necessity of making other than minor adjustments to fuel burning equipment.

4. If the natural gas offered for delivery by Seller shall fail at any time to conform to any of the specifications set forth in the Article V, Quality, then Buyer agrees to notify Seller thereof and

Buyer, thereupon, may at its option refuse to accept delivery pending correction by Seller, Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then

Buyer may accept delivery of such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future

payments any reasonable expenses incurred by it in effecting such change as agreed to by both parties.

5. Odorization of gas delivered hereunder is not required of Seller. However, nothing in these Terms and Conditions shall preclude Seller from odorizing such gas if Seller so desires or if

Seller is required by federal or state regulatory agencies to perform such odorization.

: '6,' InterruptibleBoiler Fuelrequirementsof 300 MCFor more,but lessthan 1,500MCFon a peakday,where alternatefuelcapabilitiescanmeetsuch requirements.
7. lnterruptibleBoilerFuelrequirementsof 1,500 MCFormore,but lessthan 3,000MCFon a peakday,wherealternatefuel capabilitiescanmeetsuchrequirements.
8. lnterruptibleBoilerFuelrequirementsof 3,000 MCFormore, but lessthan 10,000MCFon a peakday,wherealternatefuelcapabilitiescanmeetsuch requirements.
9. InterruptibleBoilerFuelrequirementso! 10.000MCFor more on a peakday,wherealternatefuel capabUltiescan meetsuch requirements.
10. Naturalgas requirementsof customers,who havean alternatefuel as their primaryenergysource, but use naturalgas asa standbyfuel,

b. Curtailmentwillbe indescendingorderbeginningwithCategory10 (Le.Category1 is the highestpriority).
c. A determinationof the categoryin which a Buyer is placedwfil be made eachyear baseduponusage in the precadingtwelvemonths endingAugust31 and/or currentcontract as

of the samedate. The placementof a Buyer in a categoryin accordancewith the determinationmadehereinwill be effectiveNovember1 of the current year, extendingthrough
October 31 of the followingyear. A moving baseperiodwill be usedeach yearwith such base period to includethe precedingtwelvemonthsending August 31 of the current
year, Reclassificationsin categorieswill be effectiveon November 1 of the currentyear, Where a reclassificationis necessary,the effected Buyerwill be notified of such
rectassficat on priorto November1 of the currentyear.

d. Where daily volumesare not available to make the determinationof the 50 MCF/dayrequiredin the Curtailment Plan, then requirementsshall be determined by Lak'ingthose
Buyershaving actualusageof1000 MCFor more permonthfor any monthduringthe previoustwelve (12) monthperiodending August31. Such month'suse will be dividedby
the numberof days duringthat specific billing cycle. By means of the averagedaily volumethus obtained, the Buyerwill be placedin the appropriatecategory. Where daily
volumesfor thepeak monthin the baseperiod areavailableto make the requireddetermination,then suchvolumeswillbe used.

e. Any new Buyeraddedduringany baseperiod willbe placedin the appropriatecategorybythe Sellerin accordancewith the best informationavailable.

Article IV

SCOPE OF AGREEMENT

Seller's naturalgas operationsare regulatedbythe Commissionsandare subject to "Rulesand RegulationsGoverningServiceSuppliedby Gas Systemsin South Carolina"as amended
from time to time. Deliveriesof gas hereunderare subject to totalor partial curtailmentor interruptionby Sellerpursuant to operatingproceduresas arenow,or
mayhereafterbe, prescribedbythe Commission. Buyer herebyexpresslyacknowledgesthat Sellershall not be liablein damagesfor,or on accountof, any curtailmentor interrupttonof
deliverieswheresuch curtailmentor interruptionis the resultOf,or pursuantto, operatingproceduresby the Commissiondirectingcurtailmentor interruptionof service.

Buyershallconsultwith andfurnish to the Seller such Informationas the Seller may requireto determinethe availabilityof serviceat a particularlocationbefore proceedingwith plansfor
any new or additionalgas loads. No new or additional gas loadswill be served if it is determinedthat such servicewilljeopardizeserviceto existingcustomersby increasing the total
system'sfirm load requirementsaboveavailable supplies.
Deliveriesof "Firm Gas"up to the MaximumDaily Quantitysetforth in the Service Agreement,shall be firmand shall not be subject to curtailmentor interruption by Seller except that
caused by Force Majure,or operatingconditions beyond Seller'scontrol, or wheresuch curtailmentor interruption is the resultof, or pursuantto, operatingprocedures prescribedby the
Commission, Deliverieshereundershall have priorityover all deliveriesmade by Selleron an interruptib[ebasis.
Deliveriesof "lnterruptibleGas"shall be subject to curtailmentor interruption by Seller at anytime and from time to time when, in Sefier'ssole judgment,it does not have gas available,
and Buyerhereby expresslyacknowledgesthat Seller shall not be liablein damagesfor, or on account of, any curtailmentor interruptionof deliveries. Seller agrees to give Buyer not
lessthan two (2) hoursnotice of curtailmentor interruptionin writingor orally in personor by telephone;provided, however,that if curtailmentor Interruptionis occasioned by an eventof
Force Majeureeffectingthe Seller'ssystem, Seller shall be obligatedto give only such noticeasis practicable in the circumstances. Seller agreesto communicatecurtailmentnotices to
one of the person designatedfrom time to time by Buyer as authorizedto receive such notices. If Buyer has not made such designation,or if Seller is unsuccessful in its effortsto
promptlycommunicatewiththe personsso designated, then said noticeshall be sufficientif given by Seller to any personwho is on Buyer'spremisesorwho answersBuyer's telephone.
Whenever,and to theextent that the Seller is unable to deliver the gas requirementsof the Buyer, the Buyershall havethe rightto purchasegas orother fuel sufficient to makeup such
deficiencyfrom such othersource or sourcesas may at the time be availableto Buyer.

5. Gas takenby a Buyerof "FirmGas" on any day,without Seller'sadvanceapproval,which exceedsBuyer's MaximumDafiYQuantitYshall be consideredto be UnauthorizedOverrunGas.
Sellershall bill,and Buyershallpay, for such UnauthorizedOverrunGas at the followingrates,in additionto all other chargespayableto Sellerhereunder,
(a.) Fo_t_ first_threepercent(3%)of the MaximumDaily Quantity,the UnauthorizedOverrunGas shallbe paidfor at 1.25times the Base Ratesetforth in the Service Agreement,and
(b) Forthe next two percent(2%} ofthe MaximumDailyQuantity,the UnauthorizedOverrunGasshall be paid forat 3.0 timesthe Base Rate set forth inthe ServiceAgreement,and
(c) Foradditionalvolumesthe UnauthorizedOverrunGas shallbe paid forat 5.0 timesthe BaseRate set for inthe ServiceAgreement.
The paymentof an OverrunPenaltyshall not_under any circumstances,be consideredas givingBuyerthe rightto takeUnauthorizedOverrunGas, norshall such payment be considered
to excludeor limit anyotherremediesavailable to Seller or another Buyeragainstthe offendingBuyerfor failure to complywith its obligationsto staywithinits Maximum DailyQuantity.

6. Any intemJptiblegastakenby Buyerafter the effectivehour of an ordercalling for completecurtailmentof all interruptiblegas deliverieshereundershall be considered to be Unauthorized
OverrunGas. Seller shall bill and Buyershall pay, for such UnauthorizedOverrun Gas at the rate of Twenty-five dollars and no cents ($25.00)perdekatherrn, in addition to the Base
Rate specifiedinthe ServiceAgreementfor such gas used.
The payment of Overrun penalty shall not, under any circumstances,be considered as giving the Buyer the fight to take Unauthorized OverrunGas, nor shall such payment be
consideredto excludeor limitanycausesof action or other remediesavailableto Selleragainstthe Buyerfor failure to complywithcurtailmentordersissuedby Seller hereunder.

7. TheSouthCarolinaPublicServiceCommissionhas prescribedthe followingoperatingproceduresin regard to the curtailmentof interruptibleserviceby Seller:
Dudngthe periodwhenoperatingconditions require curtafimentsin any type of interruptibieservice, Seller shall curtail deliveriesof gas without discriminationwithin end-usepriorityof
servicecategoriesestablishedby the South CarolinaPublicServiceCommissionand pursuantof curtailment instructionsreceivedfrom its supplieror suppliers made in accordancewith
GeneralTerms andConditionsto the ServiceAgreement betweenSeller and it supplieror suppliersand any subsequentmodificationor amendmentthereof.

8. Buyeregreesthat all gasdeliveredhereundershall be usedby the Buyerand that no po_on thereofshall be resoki.

Article V

QUALITY

1. Thegas deliveredhereundershallbe naturalgasor any mixtureof naturalandmanufacturedgas, includingbut not limitedto, syntheticgasor liquifiedpetroleumgasas providedforin
Paragraph3 hereof;provided,however,that moisture,impurities,helium,naturalgasoline,butane,propaneandotherhydrocarbonsexceptmethanemay be removedpriorto deliveryto
Buyer,Sellermaysubjector permitthe subjectionof thegas tocompression,heating,cooling,cleaning,or otherprocesses,whicharenotsubstantiallydetrimentaltothe merchantability
of the gas.

2. Thegas defiveredhereundershallhave a total heating value of not less than 950, nor morethan 1,400BTU's percubic foot of dry gas, and be reasonablyfree of moisture, objecfioneble
liquids and solids soas to be utilized immediatelyupon delivery to Buyer,and shall containnot more than 200 grainsof totalsulphur, nor more than 15 grains of hydrogensulphideper
MCF.

3. Seller maypermit itssuppliersor it mayitself supplygas from any stand-by equipmentinstalledby it or by its suppliers, providedthat the gasso suppliedshall be reasonablyequivalentto
the naturalgas suppliedhereunder,and adaptablefor use byBuyerwithout the necessityof makingother than minoradjustmentsto fuel burningequipmenL

4. If the naturalgasofferedfor deliveryby Seller shall fail at anytime to conformto anyof the specificationsset forth in the ArticleV, Quality, then Buyeragrees to notify Sellerthereof and
Buyer, thereupon,mayat its option refuse to accept deliverypending correctionby Seller. Upon Seller's failure to properly remedy any deficiency in quality as specified herein, then
Buyer may accept deliveryof such natural gas and make changes necessary to bring such gas into conformity with such specifications and Buyer shall then deduct from future
paymentsany reasonableexpensesincurred by it in effectingsuch change as agreed to by both parties.

5. Odorizationof gasdeliveredhereunder is not required of Seller. However, nothing in theseTerms and Conditionsshall preclude Seller from odorizingsuch gas if Seller so desires or if
Selleris requiredbyfederalor stateregulatoryagencies to performsuch odorization.

3.

4.



1, Thevolume

(a)
(b)

(c)

(d)

(e)

Article Vl

MEASUREMENTS
s and total heating value of the gas delivered hereunder shall be determined as follows;

The Unit of Volume shall be a cubic foot of gas.
When orifice meters are used, volumes delivered shall be computed in accordance with the specifications, formulae and tables published April 1955, as Gas Measurement

Committee Report No. 3 of the Americ'an Gas Association, and any modiTications and amendments thereto, and shall include the use of flange connections.

Afl volumes delivered shall be corrected to the pressure base of 14.73 psig and temperature base of 60' F. The average absolute atmospheric pressure shall be assumed to

be fourteen and seven tenths (14.7) pounds to the square inch, irrespective of actual elevation or location of the point of delivery above sea level or variations in such

atmospheric pressure from time to time,

The temperature of the gas shall be assumed to be 60 degrees Fahrenheit (60') unless Seller elects to install a recording thermometer or temperatur'e correcting device, If a

recording thermometer is installed, the arithmetical average of the 24 hour period will be used to determine the temperature correctly.

The specific gravity of the gas shall be determined by a recording gravitometer of standard manufacture installed in a suitable location. Where a recording gravitometer is not

used, the specific gravity of the gas shall be assumed to be the same as that of Seller's supplier(s).

The total heating value of the gas delivered hereunder may be determined by Seller by using a standard type of recording calorimeter, spectrometer, chromatograph, or other

approved instrument which shall be so located, at a suitable point on Seller's line, in order that the BTU content of gas delivered hereunder may be properly obtained. Where

required, daily reading from the record so obtained shall be corrected to the basis of measurement provided and from a saturated basis to the average moisture content of

the gas delivered, the result being the BTU content of the gas delivered during the billing period. In the event that Seller does not install a recording instrument for such

determination or its instrument is not operating properly, the total heating value shall be determined from a recording calorimeter or comparable instrument properly installed

and operated by Seller's supplier of natural gas, provided, such values are applicable to the gas that may be delivered to the Buyer, When Seller is making propane-air to

supplement its gas supply, the BTU content of the gas shall be calculated by a method such as using the recorded gravity of the propane-air, the natural gas and the

combined mixture along with the measured BTU value of the gas where available. The BTU content of propane shall be assumed to be 91,500 BTU's per gallon.

Article Vll

MEASURING EQUIPMENT

1, Seflerwill maintain and operate, at its own, expense and at the point of delivery of gas hereunder, a meter or meters and other necessary equipment by which the volume ofgas delivered

hereunder shall be measured. Such meters and equipment shall remain the property of the Seller.

2, Buyer agrees to furnish to Seller electricity for operating Seller's meters, at not cost to Seller.

3. Buyer agrees to change the charts on Seller's meters at no cost to Seller and forward same to Seller.

4, Buyer hereby grants to Seller suitable rights-of-way and easements necessary or incidental for the installation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress thereto and egress there from at all times and hereby agrees to deliver to Seller, for the sum of one dollar ($1.00), an appropriate instrument or grant

defining such rights and easements located on Buyer's plant site.

5, Buyer may install, maintain and operate such check measuring equipment, including a recording gravitometer and calorimeter as it shall desire, provided that such equipment shall be so

installed so as not to interfere with the operation of Seller's measuring equipment at or near the point of deliver, However, all billings to the Buyer shall be based on the metering of the

Seller, subject only to the provisions of Paragraph 8 of this Article.

6, Each party shall have the right to be present at the time of any installing, reading, cleaning, changing, repairing, inspecting, testing, calibrating, or adjusting done in connection with the

other's measuring equipment used in measuring deliveriies hereunder and each party shall advise the other of any intended major maintenance operation sufficiently in advance in order

that the other party may conveniently have its representative present.

7. Afl installation of measuring equipment, applying to or effecting deliveries hereunder, shall be made in such manner as to permit an accurate determination of the quantity of gas delivered

and ready verification of the accuracy of measurement, Orifice meter installations, if used, shall conform to the recommendation for design and installation contained in the Gas

Measurement Commiffee Reports. 3'fothe American Gas Association published April, 1955, and any modifications and amendments thereof and shall include the use of flange

connections.

8, Measurement on Seller's meter or meters shall be conclusive ofboth parties except where the meter is defective or fails to register, or if found in error, in either of which case Seller shall

repair or replace the meter and the quantity of gas delivered while the meter was out of order or failed to register shall be estimated: (a) By using the registration of any check meter if

installed and accurately registering, or, in the absence of (a): (b) By correcting the error if the percentage of error by calibration, test or mathematical calculation, or, in the absence of both

(a) and (b) then: (c) By estimating the quantity of delivery from deliveries during periods under similar conditions when the meter was registering accurately; and an appropriate billing

adjustment shall be made in accordance with the current Rules and Regulations governing gas systems issued by the Commission.

9, Seller will maintain iis meters in good order and to this end will make periodic tests of its meters pursuant to the current Rules and Regulations governing gas systems issued by the

Commission, or at such shorter intervals as seem to Seller desirable, If Buyer is dissatisfied with the accuracy at any time, it may call upon Seller to have the meter tested in accordance

with afl regulations relating to such tests and results of such tests as found in the current Rules and Regulations governing gas systems issued by the Commission.

10. Each party shall preserve afl records for a period of at least two (2) years.

Article Vill

BUYER'S FACILITIES
1. Buyer will maintain at its own expense facilities from the delivery point to the point of use and the burners and equipment for using gas, and Buyer will at afl times keep gas-using

equipment on said premises in a condition conforming with such reasonable rules and regulations as may be prescribed therefore by regulatory authority having jurisdiction thereover

and with the requirements of any valid law thereto appertaining. In the event that rules are not prescribed by a regulatory authority, Buyer will abide by codes as used in the gas

industry.

2. Seller shall not approve sale of gas on an interruptible basis to Buyer until and unless Seller is satisfied that Buyer has, or will, install adequate stand. by faciliiies to meet its full fuel

requirements during periods of sustained interruptions,

3, Seller shall not approve sales of gas to Buyer unless Seller is satisfied that Buyer has not, or will not interconnect downstream fuel piping of natural gas for use in different priority-of-

service categories.

Article IX

RATE AD JUSTMENTS
1. Taxes applicable to the gas delivered to Buyer hereunder as are in effect on January1& immediately preceding the effective date of these terms and conditions shall be added to

Buyer's bill, The term "tax" as used herein shall mean any tax, license fee, or charge applicable to the gas delivered hereunder, imposed on Seller by any governmental authority on

such gas. If the existing rate of any such tax in effect on January 1~, immediately preceding the effective date of these terms and conditions, be hereafter increased or decreased, or if

any tax heretofore in effect or hereafter be imposed or repealed, the resulting increase or decrease in such taxes, computed on a cents per dekatherm basis, shall be reflected, as the

case may be, on Buyer's bill.

2, Any applicable surcharge or special charges ordered by the Commission or any other duly constituted regulatory body shall be included in addition to the price of gas computed in

accordance with the terms of the Service Agreement.

' Article Vl

MEASUREMENTS

1. Thevolumesandtotal heatingvalueof thegasdeliveredhereundershallbedeterminedas follows:
(a) TheUnitof Volumeshallbe a cubicfoot ofgas.
(b) Whenorificemetersare used,volumesdeliveredshallbe computedinaccordancewiththe specifications,formulaeandtablespublishedApril 1955, as Gas Measurement

CommitteeReportNo.3 of theAmericanGasAssociation,andanymodificationsand amendmentsthereto, andshallincludethe useofflangeconnections.
(c) Allvolumesdeliveredshallbe correctedtothe pressurebaseof 14.73pslgandtemperaturebaseof60° F, The averageabsoluteatmosphericpressureshallbe assumedto

be fourteenandseventenths (14.7) pounds to the square inch,irrespectiveof actual elevationor locationof the pointof deliveryabovesea level or variationsin such
atmosphericpressurefrom timeto time.

(d) Thetemperatureofthegasshallbe assumedto be60 degreesFahrenheit(60°) unlessSellerelectsto installa recordingthermometeror temperaturecorrectingdevice. If a
recordingthermometerisinstalled,the arithmeticalaverageof the24 hourperiodwillbe usedtodeterminethe temperaturecorrectly.

(e) Thespecificgravityofthe gasshallbedeterminedbya recordinggravitometerofstandardmanufactureinstalled!n a suitablelocation.Where a recordinggravitemeteris not
used,thespecificgravityof the gasshallbeassumedto bethesameasthat of Seler'ssupplier(s).

(f) The totalheatingvalueof thegasdeliveredhereundermay be determinedby Seller by usinga standardtypeof recordng caorimeter,spectrometer,chromatographor other
approvedinstrumentwhichshallbe so located,at a suitablepointonSetler's line,in orderthat the BTU contentofgasdeliveredhereundermay be properlyobtained.Where
required,dailyreadingfrom the record soobtainedshall be correctedtothe basisof measurementprovidedandfrom a saturatedbasistothe averagemoisturecontentof
thegas delivered,the result being the BTU contentof the gasdeliveredduringthe billing period. In the eventthat Sellerdoesnot installa recordinginstrumentfor such
determinationor its instrumentls notoperatingproperly,the totalheatingvalueshallbedeterminedfrom a recordingcalorimeteror comparableinstrumentproperlyinstalled
and operatedbySellers supplierof naturalgas, provided,suchvaluesare applicabletothe gas that may be deliveredtothe Buyer. WhenSelleris makingpropane-airto
supplementitsgas supply, the BTU contentof thegas shall be calculatedby a methodsuchas usingthe recordedgravityof the propane-air,the naturalgas and the
combinedmixturealongwith the measuredBTU valueof the gaswhereavailable. The BTUcontentof propaneshallbe assumedto be 91,500 BTU'spergallon.

Article VII

MEASURING EQUIPMENT

1. Sellerwill maintainandoperate,at its own,expenseand at the pointof deliveryofgas hereunder,a meter or metersandother necessary equipmentby whichthe volumeof gas delivered
hereundershallbe measured.Such metersand equipmentshallremainthe propertyof the Seller.

2, Buyeragreesto fumishto Seller electricityfor operatingSellers meters,at not cost to Seller.
3. Buyeragreesto changethe chartson Seller's metersat no cost to Sellerand fanNardsameto Seller.
4. Buyerherebygrantsto Sellersuitable rights-of-wayand easementsnecessaryor incidentalfor the installation,maintenance,operationandremoval of pipelineand other facilities

togetherwith rightsof ingressthereto and egresstheie from at all times andherebyagreesto deliver to Seller, for the sum of one dollar ($1.00),an appropriateinstrumentorgrant
definingsuch rightsandeasementslocated on Buyer'splantsite.

5. Buyermayinstall, maintainand operate such checkmeasuringequipment,includinga recordinggravitometerand calorimeteras it shall desire, providedthat such equipmentshall be so
installedso as notto interferewith theoperationof Sellers measuringequipmentat or near the pointof deliver. However,all billingsto the Buyershallbe basedon the meteringof the

Seller, subjectonly to the provisionsof Paragraph8 of this Article.
6. Each partyshall havetheright to be presentat the timeof anyinstalling, reading,cleaning, changing,repairing,inspecting,testing, calibrating,or adjusting donein connectionwith the

other's measuringequipmentused in measuringdeliverieshereunder andeach partyshalladvise theotherof anyIntendedmajor maintenanceoperationsufficientlyin advancein order
that the other party mayconvenientlyhave its representativepresenL

7. All installationof measuringequipment,applyingto or effectingdeliveries hereunder,shallbe madein such manneras to permitan accuratedeterminationof the quantityof gas delivered

and readyverificationof the accuracyof measurement, Orificemeter installations,if used,shall conformto the recommendationfor designand installationcontainedin theGas
MeasurementComm_eeReport No. 3"to the AmericanGasAssociafionpublishedAprii',1955,and anymodificationsand amendmentsthereofand shall includetheuse of flange
connections.

8. Measurementon Seller'smeter or metersshallbe conclusiveof both parties exceptwhere the meter is defectiveor fails to register,or if found in error,ineither of which case Seller shall
repairor replacethe meterand the quantityof gasdeliveredwhile the meterwas out of order or failed to registershall be estimated:(a) Byusing the registrationof any checkm_ter if
installedand accuratelyregistering,or, in theabsenceof (a): (b) Bycorrectingthe error if the percentageof error bycalibration,test or mathematicalcalculation, or, inthe absenceof both
(a) and (b)then: (c)Byestimatingthe quantityof deliveryfrom deliveriesduringperiods under similarconditionswhen the meterwas registeringaccurately; and an appropriatebilling
adjustmentshall be madein accordancewith the current Rules and Regulationsgoverninggas systemsissuedbythe Commission.

9. Seller willmaintainits metersin good order andto this end willmake periodictests ofits meters pursuantto the currentRules and Regulationsgoverninggas systemsissuedby the
Commission,or at suchshorter intervalsas seemto Seller desirable. If Buyer isdissatisfiedwith the accuracyat any time, it may call upon Sellerto have the meter testedin accordance
with all regulationsrelatingto such tests andresultsof such tests as foundin the currentRules and Regulationsgoverninggas systemsissuedby the Commission.

10. Each partyshall preserveall recordsfor a periodof at least two (2)years.

Article VIII

BUYER'S FACILITIES

1. Buyer will maintainat its own expense facilities from the delivery pointto the point of use and the burners and equipment for using gas, and Buyer will at ell times keep gas_using
equipment on said premisesin a condition conformingwith such reasonablerules and regulationsas maybe prescribedtherefore by regulatoryauthority havingjurisdiction thereover
and with the requirementsof any valid law thereto appertaining. In the event that rules are not prescribedby a regulatoryauthority, Buyer willabide by codes as used in the gas

indust_.
2. Seller shall not approvesale of gas on an interruptiblebasis to Buyeruntil and unless Seller is satisfied that Buyerhas, or will, install adequatestand-by facilities to meet its full fuel

requirementsduringperiodsof sustained interruptions.
3. Seller shallnot approvesales of gas to Buyer unlessSeller is satisfied that Buyerhas not, or will not interconnectdownstreamfuel piping of natural gas for usein differentpriority-of-

servicecategories.

Article IX

RATE ADJUSTMENTS

1. Taxes applicabletothe gas deliveredto Buyer hereunderas are in effecton January 1= immediatelyprecedingthe effectivedate of these terms and conditionsshall be added to
Buyer'sbill. The term"tax"as used hereinshall mean anytax, license fee, or chargeapplicableto thegas deliveredhereunder,imposedon Seller by anygovernmentalauthority on
such gas. If theexistingrateof anysuch tax in effecton January 1=,immediatelyprecedingthe effectivedate of these terms and conditions,be hereafter increasedor decreased or if
any tax heretoforein effector hereafter be imposedor repealed, the resultingincreaseor decrease in suchtaxes, computed on a cents perdekathermbasis,shall be reflected,as the
case may be, onBuyersbill.

2. Anyapplicablesurchargeor special charges orderedby the Commissionor anyother duly constituted regulatorybody shallbe included in additionto the price of gascomputed in
accordancewiththeterms of the ServiceAgreement.



Article X
BILLING

1. Bills computed from readings taken of Seller's meters shall be rendered and paid monfhly with ten (10) days of the biliing date. A manth shall mean a period beginning on the first

recognized work day of the calendar month and ending on the first recognized work day of the next succeeding calendar month, or at such other equivalent period as Seller may
deem necessary. Should Buyer faii to pay any amount due to Seller when same is due, a late payment charge of one and one half percent (1!~%)will be added to any balance
remaining twenty-five (25) days after the billing date. If such failure to pay continues, Seller may suspend deliveries of gas hereunder. The exercise of such right shall be in

addition to any and all other remedies available to Seller,

If it shall be found that Buyer has been overcharged or undercharged in any form whatsaever under the provision hereunder, Seller shall take action to correct such bilHng pursuant
to current Rules and Regulations governing gas systems issued by the South Carolina PubHc Service Commission.

Article Xl

POSSESSION OF GAS AN INDEMNIFICATION
1. As between the parties hereto, Seller shall be deemed to be in control and possession of the gas deliverable hereunder until it shall have been delivered to Buyer at the Point of

Delivery after which Buyer shall be deemed to be in control and possession thereof,

2. Buyer shaff indemnify and hold harmless the Seller from any and aH loss (including deaih), damage, or liability incurred by the Seller by reason of any act of the Buyer, its agents or
employees, in the receiving, use or application of said gas on the Buyer's side of the Point of Delivery unless the same shall be due to the sole negligence of the Seller, its agents
or employees. The Seller shall indemnify and hold harmless the Buyer from any and all loss (including death), damage or liabiTity incurred by the Buyer by reason of any act of the
Seller, its agents or employees, unless the same shall be due to the sold negligence of the Buyer, its agents or employees,

Article XII

WARRANTY OF TITLE TO GAS
1. Seller warrants the title to aff gas delivered hereunder and the right to sell the same and that such gas shaH be free and clear from aH liens and adverse claims.

Article XIII

FORCE MAJEURE
1, In the event of either party hereto being rendered unable wholly or in part by force majeure to carry out its obligations under this contract, other than to make payments due

hereunder, it is agreed that on such party giving notice and full particulars of such force majeure in wditing or by telegraph to the other party as scan as possible after the
occurrence of the cause relied on, then the obligations of the party giving such notice, so far as they are affected by such force majeure, shall be suspended during the continuous

of any inability sa caused but for no longer period and such cause shall as far as possible be remedied with aH reasonable dispatch. The term "force majeure" as employed herein

shall mean acts of God, strikes, lockouts, or other industrial disturbances, acts of public enemy, wars, biockades, insurrections, riots, epidemics, landslides, lightning, earthquakes,
fires, storms, Hoods, washouts, arrests, and restraints of government and people, civil disturbances, explosions, breakage ar accidents to machinery or lines or pipe, freezing of
wells or lines or pipe, partial or entire failure of source of supply, and any other causes whether of the kind herein enumerated or otherwise, not within the control of the party

claiming suspension and which by the exercise of dir diligence such parly is unable to prevent or overcome; such terms shall likewise include (a) in those instances where either

party hereto is required to obtain servitudes, rights-of-way grants, permits, or licenses, and (b) in those instances where either party hereto is required to furnish materials and

supplies to secure grants or permission fram any gavemmentai agency to enable such party to fulfill its obligations hereunder, the inability of such parly to acquire at reasonable

cost and after the exercise of reasonable diligence such materials and supplies, permits and permissions.

2. It is upend agreed that the settlement of strikes or lockouts shall be entirely within the discretion of the party involved and that the above requirement that any force

majeure shall be remedied will all reasonable dispatch shall not require the settlement of strikes or lockouts acceding to the demands of opposing party when such course is

inadvisabie in the discretion of such party.

Article XIV

MISCELLANEOUS
1, If either party shall fail to perform any of the covenants or obligations imposed upon it under and by virtue of the Service Agreement of which these General Terms and Conditions

are a part, (except where such failure shall be excused under any of the provisions of this Service Agreement), then in such event, the other party may, at its option, terminate this

Service Agreement by praceeding as follows: The party not in default shall cause a written notice to be served on the party in default, stating specifically the cause for terminating

this Service Agreement and declaring it to be the intention of the party giving the notice to terminate the same; thereupon, the party in default shall have thirty (30) days after the
service of the aforesaid notice in which to remedy and remove said cause or causes and fully indemnify the party not in default for any and all consequences of such breach, then

such notice shall be withdrawn and this Service Agreement shall continue in full force and effect. In case the party in default does not so remedy and remove the notice for any and

all consequences of such breach, within said period of thirly (30) days, then this Service Agreement shall become null and void from and after the expiration of said period, Any

cancellation of this Service Agreement pursuant to the provisions of this Article shall be without prejudice to the right of party not in default to collect any amounts then due it and

without waiver of any other remedy to which the party not in default may be enHtled for violation of this Service Agreement

2. The Service Agreement, of which these General Terms and Conditions are a part thereof, shall be binding upon and inure to the benefit of the Seller and the Buyer and their

successors and assigns.
3. Except as othenvise provided, any notice, request, demand, statement ar bill, which either Buyer or Seller may desire to give to the other shall be in writing and shall be considered

as fully delivered when mailed by prepaid registered mail addressed to said party at its last known post office address, or at such other addresses as either party may designate in

writing. Routine communications, including monthly statements and payments, shall be considered as duly delivered when mailed by either registered or ordinary mail.

4. Buyers covenants and agrees to execute or file, or cooperate with Seller in the execution or filing of, any report, cerHficate or other document required by any governmental agency
having jurisdiction over this contract or the parties hereto, or any other certificate or document requested by Seller necessary for Seller to obtain the benefit of any exemption from

sales, use or other tax. Buyer shall indemnify Seller for any loss sustained by Seller as a result of Buyer's breach of this covenant,

5, The parties hereto in executing the Service Agreement and these General Terms and Conditions, acknowledge that these General Terms and Conditions are a part of the Service
Agreement.

Buyer: 6-5~M''a Li c d4 Peking Seller. South Carolina Electric and Gas Com an

By". By; Martin K. Phalen

Title: Title: Vice Presid 0 erations

Witness: Witness:

Date: Date:

" ', ' Article X

BILLING

1. Bills computedfrom readingstakenof Seller'smeters shallbe renderedand paidmonthlywith ten(10)days ofthe billing date. A month shall meana periodbeginningon the first
recognizedwork dayof the calendarmonthand ending on the firstrecognizedwork day of the nextsucceedingcalendarmonth,or at such other equivalentperiodas Seller may
deemnecessary. ShouldBuyerfailto pay anyamountdue to Seller whensame isdue, a latepaymentcharge of one andone half percent(1 ½ %) willbe addedto anybalance
remainingtwenty-five(25) daysafter thebilling date. If suchfailure to paycontinues,Seller maysuspenddeliveriesof gashereunder. The exerciseof suchrightshall be in
additionto anyandall otherremediesavailableto Seller.

2. If it shall be foundthatBuyerhasbeen overchargedor underchargedin anyform whatsoeverunderthe provisionhereunder,Seller shall take actionto correctsuch billing pursuant
to currentRules andRegulationsgoverninggas systemsissuedby the SouthCarolinaPublicServiceCommission.

2.

1.

4.

.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As betweenthe partieshereto,Sellershall be deemedtobe incontrol and possessionofthe gasdeliverablehereunderuntilit shallhave been deliveredto Buyer at the Point of

Deliveryafter whichBuyershallbedeemedto bein controland possessionthereof.
Buyershall indemnfy andholdharmlesstheSeer from anyandill loss (includingdeath),damage,or liability incurredby the Seller by reasonof anyactofthe Buyer, its agents or
employees,in the receiving,useor applicationof saidgasonthe Buyer'ssde ofthe PointofDetveryunlessthe samesl_aUbe dueto the solenegligenceofthe Seller,its agents
or employees.TheSellershall indemnifyandhold harmlessthe Buyerfromanyandall loss(includingdeath),damageorliability incurred bytheBuyerby reasonofany actof the
Seller,itsagentsor employees,unlessthe sameshallbedueto the sold negligenceofthe Buyer,itsagentsor employees.

Article XII

WARRANTY OF TITLE TO GAS

Sellerwarrantsthetitle to allgasdeliveredhereunderandtheright tosellthe same andthatsuchgas shaUbe freeandclearfrom allliens andadverseclaims.

Article XIII

FORCE MAJEURE

Inthe eventofeitherpartyheretobeing renderedunablewhollyor tn partbyforce majeureto cam/outitsobligationsunderthiscontract,otherthantomakepaymentsdue
hereunder,it isagreedthat onsuchpartygivingnotice andfull particularsofsuchforce majeureinwritingor bytelegraphto the otherpartyas soonas possibleafterthe
occurrenceofthecause reliedon, then the obligationsof the partygivingsuch notice, sofar asthey areaffected bysuch force majeure,shallbe suspendedduring the continuous
of anyinabilitysocausedbut forno longerperiod and suchcause shall asfar as possiblebe remediedwith all reasonabledispatch. The term "forcemajeure"as employed herein
shall mean actsof God,strikes,lockouts, orother industrialdisturbances,acts of publicenemy,wars, blockades,insurrections,riots, epidemics,landslides,lightning, earthquakes,
fires, storms,floods,washouts,arrests,and restraintsof governmentand people, civildisturbances,explosions,breakageoraccidentsto machineryor lines or pipe, freezing of
wellsor lines orpipe,partialor entirefailure of source of supply,and any other causeswhether of the kind hereinenumeratedor otherwise, not withinthe control of the party
claimthgsuspensionandWhichby the exerciseof fir diligencesuch partyis unable to preventorovercome;such termsshall likewiseinclude(a) in those instanceswhereeither
party hereto is requiredto obtainservitudes, rights-of-waygrants,permits, or licenses;and (b) inthose instanceswhereeitherparty hereto is requiredto furnishmaterialsand
suppliesto securegrants orpermissionfrom any governmentalagencyto enable such partyto fulfill its obligationshereunder,the inabilityof such partyto acquire at reasonable
cost and after theexerciseof reasonablediligencesuch materialsand supplies,permitsand permissions.
It L_ur_..,st_:LaLrtdagreedthatthesettlement of strikesor lockoutsshall be entirelywithinthe discretionofthe party involvedand that the above requirementthat any force
majeureshallbe remediedwit]all reasonabledispatchshallnot require the settlementof strikesor lockoutsaccedingto the demands of opposingpartywhensuch course is
inadvisablein thediscretionof suchparty.

Article XIV

MISCELLANEOUS

If either partyshallfail to performanyof the covenants orobligationsimposedupon it under andby virtueof the ServiceAgreementof whichtheseGeneralTerms and Conditions
are a part,(exceptwheresuch failureshall be excusedunder aily of the provisionsof this ServiceAgreement),then in such event, the other party may,at itsoption, terminate this
ServiceAgreementbyproceedingasfollows: The party not in default shall causea written noticeto be served on the partyin default, stating specificallythe cause for terminating
this ServiceAgreementand declaringit to be the iritentionof the party giving thenoticeto terminatethe same;thereupon,the party in default shall havethirty (30) days after the
serviceof the aforesaidnotice inwhich to remedyand removesa d cause or causesand fullyindemnifythe partynot in defaultfor any and all consequencesof such breach,then
such noticeshallbe withdrawnandthis ServiceAgreementshallcontinue in full force andeffect. In case the partyin defaultdoes notso remedy andremovethe notice for anyand
all consequencesof such breach,within said periodof thirty (30) days,then this ServiceAgreementshallbecome null andvoid from and after the expirationof said period. Any
cancellationof this ServiceAgreementpursuantto the provisionsof this Articleshall bewithout prejudiceto the rightof partynot in default to collect anyamountsthen due it and
withoutwaiverof anyother remedyto which the partynot in default may be entitledfor violationof this ServiceAgreement.
The ServiceAgreement,of whichthese GeneralTerms andConditionsare a partthereof, shallbe binding uponand inureto the benefit of the Sellerand the Buyer and their

successorsand assigns.
Exceptas otherwiseprovided,anynotice, request,demand,statementor bill,whicheitherBuyeror Seller maydesire to giveto the other shail be inwriting andshall be considered
as fully deliveredwhenmailedby prepaidregisteredmail addressedto said party at its last known postoffice address,orat sucll other addressesas eitherparty may designatein
writing.Routinecommunications,includingmonthlystatementsand payments,shallbe consideredas duly deliveredwhen mailedby eitherregisteredor ordinarymail.
Buyerscovenantsand agreesto execute or file, or cooperatewithSeller in the executionor filingof, any report,certificateor other document requiredby anygovernmental agency
havingjurisdictionoverthis contract or the parties hereto, orany other certificate or documentrequestedby Sellernecessaryfor Seller to obtain the benefit of any exemptionfrom
sales, useor othertax. Buyershall indemnifySeller for any losssustained by Seller as a resultof Buyer's breachof this covenant,
The partiesheretoin executingthe ServtceAgreementandthese General Termsand Conditions,acknowledgethatthese GeneralTerms and Conditionsarea partof the Service

Agreement.

By: By :

Witness: Wltness:._

Date: _7 Date:_

South CarolinaElectricand GasCompany

Vice P_ /


